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This book is dedicated to the every-day 


farmer---the “master wheel” of 
prosperity 


PREFACE 


GREAT deal has been said about the need of a simple 
system of accounts for the Farmstead—something pos- 
sible on the average farm every day of the year—one 
relieved of useless detail, and still show its earnings 
and expenses—it’s owner’s assets and liabilities. Tak- 


ing the conditions which govern actual work on the 


farm into consideration, nothing specific has yet been 
published for the practical farmer, and it is for him this book is 
written. It is elementary because many have had no opportunity 
to study bookkeeping, therefore the man who knows nothing about 
it has been kept in sight from cover to cover. 

The illustration given is introduced to show the application of 
the fundamental principles of accounting to the every-day routine 
of general farming. No special sets for stock, dairy or fruit farms 
is thought necessary because the principles of accounts are unchange- 
able and only vary in their application. All the farmer, dairyman, 
fruit-grower or stockman really needs is to fully understand the 
principles when no trouble will be experienced in arranging a system 
of accounts to suit his wants, which will vary to a certain extent on 
every farm and with each individual. 

Bookkeeping is simply a matter of record and to do it correctly 
only requires that the principles of debit and credit be understood. 
It is necessary on many farms and useful on all. The question ought 
not to be, shall I keep some simple set of books, but what form is 
the most practical? If this book will help you, its object will have 
been fulfilled. 


Preface to Second Edition 


a a a 


The instant appreciation of the first edition of this book upon 
its introduction to the Agricultural world in the fall of 1906, signi- 
fied two things: First. There was a field—a need—for it. Second. 
That How To Keep Farm Accounts filled the need. 


At first glance, the practical farmer may think that an account 
with his farm is beyond his time and patience, but many things must 
be explained in a book used for home-study and as a text for agri- 
cultural schools. The simple principles of accounts are not as diffi- 
cult to understand as they would seem to appear at first sight, and 
neither is the actual keeping of accounts. 


The best way to learn them is to begin an account with one’s 
own farm, and we suggest that after reading to paragraph 47, that 
an inventory be taken of your live stock, products, and implements. 
Then make a statement of what you owe and is owing you, as ex- 
plained in paragraphs 33 to 4o. Following this, in a suitable book, 
which may be bought anywhere, make the opening entries as ex- 
plained in paragraphs 41 to 47, and you are ready to take care of 
each transaction as it may occur. 


To set yourself right, study the index when anything comes up 
which you do not fully understand. 


If you will do this for a few weeks you will have no trouble, 
and any theory about which you may be in doubt will take care 
of itself in due time. Therefore, to learn how to keep accounts— 
begin to keep your own books. No transaction will come up that 
you can not master if you only think so. 


Regarding the Cost of Production, remember this book is in- 
tended for practical use, therefore the matter relating to this sub- 
ject under the head of Approximate Costs (Par. 225%) is particu- 
larly pertinent. Those who must be both ‘master and man” will 
find that chapter both practical and possible. 


VDDD ES =i D YG ENapy pT ea (0) nner ants ae aa Or ont er eo 21 
Ie aA SOOM - OMe ML eit isla siagis a2 she lo ch hos oe cw tow ie 30 
AUWGY Lel@Vitciel 10) (Ghee Ve Reals tere a lee CA eC ee Sara OLN 5 
THIS? 12 CVU AR ARR. on ies ra ga EN i es a SP 6 
EQS PEI MeR MOM, tL Neel es chirdn ial vk nccota lander ints wees og cant eaten 24 
i SDUCR MPA Cre Chm mruat st CN Ae el eve Merl Wel gee 23 
(LUSH S) VENT SS Sia ya riet acs et, Mga Reet Ret Dc a a I 


Accounts with Persons from Whom Wier Biya Goodsaiy any). & oi Site sees 204 


Ruleswior Depie amd \Onedit exist a,c bo et hh stor. oe 205 to 209 
Za eG OMe MnO te EMP aed re eye S) 00). ccyl, Soares ee kocsis oh surrt ta 210 
Accounts with Persons to Whom We Sell Produce......................... 197 
IES (ay eed OS opi i cll Ch Yc by aa ane eA, a an ge 198 to 202 
PVMGem IE ROE Die MGC aTy, Ce re Mud Mealy arate ss, ai) ey RAR ee tal 203 
TMSen Aram Meas: Werke ten tata: ute 2) nyt Mh wl boule 43 Plates 86 and 87 
J DE STUIRET TV Tor ear) pice ean A Set nel apa 73 
Annual Statement—(Illustrated) ) RODEN Greta cata lee oleae eer Gio oi och gaan igen eae 
April Cash Account—Example of.......... LA PORE AACS SCP ERI Plates 8 and 9 
Approximate Costs Schreier ua chr eaalerele Tata yet Aeneas ings ele qasaics fe oeiin.s apy era UA 
ee et RUN OU NE MCCOUMES crn SUE Ott ep eect hs ee 30 
August Cash Aceount—E ample of 2, a pe ho Metecn ee Plates 24 and 25 
eel aticin my ene egch ment, Dien ce ask mins ie ceri NN fed Be 51, 52, 66 
Ie BEI OE TOY co: Ey, Ria 7 an a a 95, 215 
EecaSOMe pion Wea ven meet eM RMI ese (cet Th ate jt Ayes Ye A ee 95 
“LISCEL Sh e TRRIN al St Soak a a oa SY RIE 05 
Es SSMS Tn OS AoA. At oot RU se HR a EE ee RS Cc 211 
Mule MonwDepineamd MOcaditond civ aineie. ttt. th. wets 2TIato. 23 
CIE NIMES IBN fe Tc) as AUN C7 aca a ee a 214 
IN NIRSST PP Voy i Mahe Oe ae OR Ry ae ot OR a Plates 88 and 8&9 
Boueec Decks owatie Marites ue in le 230, 231 
Numbering of Same and To se SARE ot Rg 96 
Wem ACelieds 5f Muara nme An. es hs) tone 06 
TUES GIS Sree CT ne eg eo aa tet eS 245 


Bills Payable 


10 HOW TO KEEP FARM ACCOUNTS 


Bills Wayabler Accotutity, o's sc). .tataictanneyaneteyave tree tattialgn a cates iaiaee ahaha neal eae ete 136 
Rules for: Debit and \Creditin.... ve cmiacete-<ctale atk tin tate chante [37to.1 39 
Atithe End of them Wear icc taco amyaaetonetueiatetnn sate lone eye arena eens 140 
Mlwstratiomaoty -Apenc scons. oye ein anual ttnch timer tei emieMsfererariec srs Plates 64 and 65 
BillsaeR ecetvable acick oe rues seks cesses = hal eee ede eens age en Neer ner revite dint: (dosenenaltara 72 
Bills Receivables Account) wslass dics asso «nate viene Mme mlamieiate qarevclatsuntsie nm elanaep acters inks 143 
Rules for Debit and. Creditc. ovo. tits actrees are eee 144 to 149 
At the nd) -of the. Wear. ..c.octiccatucie exitiete freananchee wie ycceroe ere nes 150 
Dilustration Ln kk cle or eek eee as eee ele eee ese ees aue aaotemateeers Plates 66 and 67 
Bookkeeping —DeimitrOrie Ot ni vice els iays svt tate oe lnlevel ale) ele Oclalole” shal SeNeEsteis ieareen ie? 13 
Booksrot ~Oricimal AER Y. 5, clrcvad vince ete csbere ceteete ete trceaiets a8 aaah ore thle ater te eae Wy, 
BOOKS Ch ERECONG cosy cheace se chat oh Sid ac eleehepe ean Or enRanhonter ais fetta ce Fal vee inten alte gel als kote Pars eat 3 
1 ean ara ieee cn aE Seat iene nea terracts ices reac Wau reba cichomolaN o OOD peo dusts eS S-0 ¢ 99 
Building and Improvements. ssc ce cl. capes ie «oles ayer ere ecole ahelege't v's) they eo wene slere 74 
Building and Improvement AccoUmt...... 05.) ieee ee es eee tens eee 129 
Rules for. Debithand Gre ditetan ace oe ota cca acme Cheb ee 130 to 134 
At thetEnd jotithe: Meathimons apace ouciodtetenaae eck mitunl-perkoemerner tt 135 
Business Paper—Pilime: Ob. os. ce ce sateen san ctn «tated oleheouapvals minim siehole nts ovr eatenee 8 
Remlarlesmon <0 betes eee s erotic ei craton bec Reear cb emeane Sach t owetstaks 226 to 247 
Capital Stock Account—Its Equivalent on the Farm................++..-005: 117 
Cash Book, Thee Pag haces car tots wa lean ccna alleys as 5 phee rein een eee ee am ater 2O™ sO 
Mt thie mrcdwot thie ea tincc es hratatcsy suche uemtsncre ie) o eteterotetomuier ss eastrkete Coane 105% 
IDYsshabtavonolk (o) eee enee any A Rosia doom o. dE opinto do mode 4 nodded oc obo 2 
Blow. "to: Balance acct eats olatere ts Sot tress rca cee Smee ante em aera ie 51, 66 
POStHIN ROP wv ict. smite & gauge tae cing mine omaLaPe sh ON ALOR al teenie 53) tors5 
1 UT COE Cot eee Re Mee NNO 2, OTe ONE eal Aa em Nd Ree ren G SAR OO Ain ao tiad a oer 42 
Ruane OB, Sine ty in is aero wie eae tmunecs shclce orar use Qualowe Shp ats ol halle! cae int rena ea 43 
Gash—On hand the first of thewmonth.. 005-1... 2 sas BA RS Hy ois One caren bus 58 
On hand ‘thesend of thesmeonthin o- ceee orton sehen crmiortete one stetetereucat SI 
WAT eth MOreCuted: lbicactye 2 RrccucwtaseGetss eae re aaa amas cia Nie Siinohes Poets le enal aeeareeaeae ees 42 
ATV EW snl llo} i dc(c MMe NRL ROAR Pan We abe a Oe BR Mnoi 8 Siome ee eernio ue Diab so ¢ 42 
WPS TO VETS mit ss hare creda nOehas thas Tae ec Se keene enters ats celeiicl a nek oft ae eee 52 
Whhien: SHOT: \ lnc eaters are Oaals One cs Rakes «ec au iainirate ier tin eter tee ieee 52 
Checkes=as sf eEGerpts esd aie tx wernt seatere sh teeth sca apes oleh okey ng ee ele aMan aOR Lefer ape SSI al 230 
Howe tOmMendorse’s  Guiiivuns seus cuneate ie ck piebartvens ante) sie ean tie tenner: 235 
1S Roh caano min ach Caen MER ROIs MUP eas SNL TAS hi ON PERE IB AICS ccs Biol 230, 231 
Numbering of same vand why oso.) 2052 dense Waele ain a sey eaee “es tis 06 
Stoppine Pay meMmt Os oily ss cle mrtotes © chele palate ttabetal ain) sts = nats tata niet 245 
When :discrepancies exist... was ace Se ae ee 
When you receive one not endorsed............ sees eeeaee 1.220) 227 
Glassification Totm Accounts sears Fe ICI Er cis, x Se sag te 30 
Closing the Ledger at the End of the Year...........:.sesese eee reece eee 104 
Glover ‘Seedlauds os ete. wie ooreds donegey walaner Sitenalne eee aie TORR apeMaiiatint at nOuSeS Oe isen eemeren me iver 100 


HOW TO KEEP FARM ACCOUNTS II 


PU CIPI MR CHER ISCHIA EICIIT ee ENE ITY AinPclate shagSE erie aia ny einis ba alg ediclace ed eles wees FE 8S om 4 
ree Ret ITs GMTeNCS LOM GLLOS ary ones wielesiene gale slbNpia ys ha be ees ee an 256 
Rule toomeastnine, when: Or CODui.cn.:. vps o> oe edie’ mettle Ky ew wie men's 255 

BT UeTIC aa CBOE tea ae gilt ren oie feep Rett ale ace i pes fa’ SERIE Coast a ia) a staat 257 

» (Caeahit == LAT SaC)i 5.4 lots EER OR ERO Sn RIC COO CNS CRAIG OLE IG Cr rioadeicc 25 
DPR ES OC MN refs ks ences otal gi’ Bang: 9 okie IRMA AT aPele Olah ape Wel erale sigie’s oceln: eae. shes sy 9 
ID lite hei ee ip oaccon dala a ct eiiot | 0.10 costo nhs BLo.o Omen ta Hoc REG RnOmricatcc 25 
Mecember. Gash Aiccount—Examiple sO car + nurse. te sone cls ote Hae os Plates 40 and 41 
Depyeciavion—=—-Ore BUMS... cor yc dice pick ale edna ainda 65.21 Ae stighhaia vf ik ettondan «tats 129 
(Bidens banca (es yaler eke parser we ER MI er dA 0 RL ne eR 36 
rece C NAITO TES es Peper eG REVEL sores nik NGI Ke ahs sae angde F 4, air ats Te ee oi diai eae ope mgemiaja ates 14! 
MUCH Tan TE Ae CII ene et SEE oie ce sveicres ship conten’ & Goilp ror wc grSiah o.oo sue’ bie: wlererkrete wiganle 191 
Wiceountinoe Notes: that Wave IOMCdOrSEUSie wena sn cea ties oles slate see oe elaiben oeteles 228 
Miserepancies im wotess Checks) Or sDrAartss. . a5 wr. aces vies» tle eletoles cleaie «ply aevele pis 232 
MBO larceny AGC KRE PUTTS 4 netic)» acalnie ole are. ales sw 0) fin aoe oilers bag evalga Ste lpia ade olathe 15 
Deas =a pin cem Oe Orbits atthe eaten wamners tral nou’ st sisic8isieticnid estate, crease ance ghupavedt) aveisie are, deka eli ge 142 
UM MES uamnt CA Ide ck gtaeees ia ieee cn fem P Ges oxo or gucdeaale Sevan wim) sh bla Wiad ote ew ake ant ie 

Willen dTSerepanicLres yexiS ta tep uae ayenet= rere eae ere telat yy siltetel eats labels. s tat Oilers evens 232 

When yotrneceive one not endorsed... 4.2 susie ye is. am sn ee ne vale vv SLO Sez 

Drew tient ole Amora eon siohehenctor tue tussle ose, er acmeher lavas. wremeit: hale rahe laee siasheaicusucans eee 
ETI CRCHIABDITG MENTO aly ritcm ements it actie Lene way cit ie Ate Sonate rere a eof cwatee ain ae 104, 105, 220 
EFGRO GSMs eU LGN laine Glan ame ey aereice rte t cathe ich ols ieucies eo AE Ge vin’ wl piereusteMeeue reco cyeuiarttee ie amen 57 
EISConitial Suomen AN CCOMMES mnt trite wari cterepsomrens cn thats Nei vist ocelema suntan el dal efits 2 
ESSemilalies OO KSnO te CCOLGC Manet nants purse satan teak 's omar matin le aiomuatel er neteRoremtare 160 
Ecraerlelp seam O levied Oil Die Martilc me olor i haus Rte eos aie et ppayt eras bl cuain micas orl Lk 50, 69 
EX TCLS Che NG COLIN tamewean rete eae epe teen Cae oh tedttel arora oe cuore Poets sate tens, eel mcahessPeoeenerh nskae tee 161 
Rie setone Me bitnandm Gneditenerastiatc «iuasterss| versace’ loin tel aie ree 162 to 164 

Mate min du@ dt tier diinnstas teats titaareita actos i alsthul ode. sisishorecdeiaeers plarene corel 165 

MIS tae Oma Cia lapceisasitotae craks orn ol stecs, oreretoescloiaven ieilealiel ocel tieaele Plates 70 and 71 

Pane CeO units SSEUPIALS ON ses «ets tiadiode ta Nans's slats ele dre ooo veg! singn-e Duten tot 4 eae 2 
MAT MAS TC AC lie MAC COMME ecmranteeaclet hts citer tie cian iest oral oectt altoid ali<te ne tsticewmcrc ten teedel ata ae 7 
Riles ior Oe OM AAI Wen lta hatle notch came ati waht weavate ckasblby-tiare Wg at als 118 to 120 

AEA e mist Cito tmt eMac dite Incite tent Sacleuseteat oy aietia ote Sate ayoreere «tae itee aieee 117 

Usha tion! (ODay er eee canes A eal tcstel oot Eb tale ea note ae Plates 62 and 63 

Ratan ce mmo Unita tervo car thir acs ahvatektre ate lov she ahr GoRaey a Petey yhflels ba Mtntteig siete 117 
RiMlesmotawepiisand Grecditerrctcn cubes Acie ct at sis a Ola Meregee ce 178 to 180 

Pte Amd OG the <\- CAPs arias con's dereicniode os ee oh at fe cE oe 181 
totic hr one lwe ry cwseicettasiy ratte teks sbelteoseaneaites, areca tea «aca. ote Plates 78 and 99 

Ai SGU Mic te yiniGn amen mn Re thes foc I Eh A oto Ragsa dyanbeb dubece wlalmut ad's core 20 
LOR Olan ny eee MNES Notts Mae rene cig BE ye iclaph ele ¥ p Wim pom cele BE 29 

[IE PERN ROC) | ace NM FT HS 2 one BN ON i AS a a aca PL 28 

YEE ASO ASR het DOA, 2. Sco. 5 “ang SE ac ear ee oe en 27 ie 32 
HipuIe tem NUtITal Mtns TIC es \tuniatars o<aierarewmes v) erace eitiet a cuckats aretshowtwslaviuieye doaisie Malina Stave 196 


12 HOW TO KEEP- FARM: ACCOUNTS 


Reed “A ecotamitey elie en's) fete cp cce estos aera a eh ol eT Nas Oe Ce ce ee 166 
Rules for, Debitcandi@reditanaat ate oes aor ee 167 to 169 
At: the End of the Siieare an: eee eee Renee ema ree 170 
Litstrationcot Wie teowet aes eee cree ees rene Plates 72 and 73 
ert Zers. far ec 2 dcclarays oO Mewre Sco oe one, cies NS a pO Tea ee ue AT cris eres ae 80 
Piling of -Business’ Papers dx... «m sce sta ahora irene ee tee eet Satake ssi 8 
Birstehntry- to Make “When Books are Opened trae et arrestee ee 44 
Birstof the Wear 0 foc etsyhic oe cl cenee > ee ae ety Cre i Spee eee ese aia eer II 
Freight iiss coc.c 5 + 5 te teeege a pertaca » Sie etc: caer ert eee te ence tet eee eae Menage 84 
MOSt- At TE AMS UES oils Si crae Oe eee Nera a ao a 67 
Gestation “Rab lee eee re oes ree ease aOR er ese eae ater one esa ieee 272 
Grain—Rule for finding contents of bins.............. Se FS ett Arse sani me oeenES 258 
Shrinkage 20 Ls i eves ace, are tara ete epee ets Cee ele ne os ere 260 
Hay—Exdct measurement” of :o 2 sae 0 dees yale 6 cane am See te eae nego ES ae 261 
Rule stor mndine, tonsa walidioiw:scice = crcl eine ecaisr sisi ercieieeneet one ee 262 
Rule ito find: contents: of mow. sce eae ee eae ee aerate 263 
Rule for findine contentsiot stacksamc.- tice aera 264, 266, 267 
Rule tor finding tons in load sc:..caenws ue. ctr eee eee 265 
Rule for finding amount of hay or other product sold by the ton.... 268 
1s Ke Se een a oe POE EAC ie ake PRC ni aye ee Eo coop nates = hich Meee 70 
Wihenetaken for personals USeawaamaue: cr nae aE Ree eae oI 
How to—Arrange or Classify Accounts in the Farm Ledger............ 30 to 32 
BalancesthesGash Accounts. 2 sik. io aatcicts hence teres ete eee 51, 52 
Close the edger atthe nd. Of) Yeartia: = «-n4- cemera notes ene 220 to 225 
Enter-an rorder-recenved, for Farm, Productst= 5.5. 4.08. are ene 48, 49 
Enter an order -youw sendifor Seed”22.%. ccccaewelacae eset sie a eee 59 
Bindeamount, of clay unit oader caqveicns lee tae eee ens ree eee 265 
Find amount of Hay in Windrow............ PRE RN Oe te nas 262 
Bind amounts of eelay sing Vlora sererrnes sae ere ucietse ete cee eee 263 
Find amount ot Hay: im stacks). .yure sate. creat eevee 264, 266, 267 
Bind: percentager of oss or Gain asa chances oe eee ee eee ee 225 
Bind -valuecot Products/soldsby-the: tons... t.4.0- 42 aoe. see ene eee 268 
Find interest atcany*rate for any titer... 9-408 2... + eae eee 271 
Endorse-ascheek 2% ps5 as ere aes eee 235 
Make-claim to Ri R..€o. tor shipment lost in«transit.. a9. .osane eee 67 
Make: jaChe Cle Sa canechctintca otto aro roe cr eee ore Tie ee pe 230, 231 
OpentorsBerginea Karm wedgetag.- aaa oe eee en one 37 to 46 
Open or Begin a Cash Accounts... 500. sca ee ete ee eee 42, WAG, 
Open-an-Accountswith (Bank as]..5 see eee ee ee eee 05, 214 
@penvand:Glose the Bills PayableeNccount. nee eee 136 to 140 
Open and Close the Bills Receivable Account-...:32:.:.8).2.. 143 to 150 
Open and Close the Building and Improvement Account......129 to 135 
Open and Close the’ Expense Accotint)... wee eee 161 to 165 
Open and Close the Farmstead or Capital Account............ 117 to 120 


HOW TO KEEP FARM ACCOUNTS 13 


How To—Continued. 


@pen and Close the Farm Help Account........2.-..-..-.-.. 177 to 181 
Openvaudea@lose the Peed Account. .c(50. 26. otek 22 e ae oes op 166 to 170 
@pen-and Close the Implement Account. 02°... .- 7.02 22.2 e 17D tO>176 
Open:and: Close’the Interest Accounts :. 2. i.e eet nee ds wee 186 to 190 
@pen and Close.the: Labor, Accopint.o.1. meen 5 o> es vee 182 to 185 
Open and Close the Production Account.................-... 155 to 160 
Open and Close the Proprietor’s Account..<.......5.......... 106 to 116 
Open and Close the Taxes and Insurance Account............ 193 to 195 

Open and Close an Account with Property other than the 
Birt Deel uanyeres etc beae s. 2i- tats satawen nai en sfotetoreharey the ates 9.701 ale clare Sos lela 121 to 128 

Open and Close Accounts with Persons to whom you sell Pro- 
Ce ee Reh Pete OE ers aaa re Shes bla De gole, Seva gee. Bae] nea S 197 to 203 

Open and Close Accounts with Persons from whom you buy 
Re See ey erat ae are Wske celcts Cielste acta e sehr a fone raya eames 204 to 210 
Wocatemecrorsmiti. mew Mrial Balance’. «ssc c= pv.e 1s coset + afepa ohiecbienssn 57 
Bytes saree ude orstamamiea line riers ike treats haze cous tocaiicys SMPe aciychatchay sn ataletsecdes 257 
Nile Toten Gor atte Isis UES emer ocr anette atest Sol cia asain, ohens whois wake hy eee 259 
NAEP TENG WTO ag <a nein re ee RE cs NPR An oe en 269 
IRG Staaten Gas teu OO kee eeeeerie tl sree ale) Sere Site bees lowe ae ct ceto sis 53 to 55 
Sop awatle Matera © Ole he See cS olsen Lick clsghn sad satay tae Rome niger «ct to ere 236 
aeticem: lia lnvenit Osea se ace ee Are tes coats Sen Son ota cee geo AOR sO 
Rakcercaes hiriclln sala ti Cemapset wet a seme thas aici he ta a ee a liots, seeveret ets cuecatayeceete 56 
UO HSC MES NO. CLE Sameer eine rants etree saat inte Neca, altemeteras eushee aoe a) aa esse ors lelvavausCerienn vaten aa B cenetexs 68 
Rep Se ney lee NCCU NES cn vis tar constlareyciiaatee as Gs Seca o,2 Sanes lavitast miss ose loo Pha ehetige oo eae seauee Si 
MAS lotr ommati mr SIRO OMIT e eos picricbics «cued e Sisiihe lawns ate bims late ail a Sie wid fuceia,e bree 2's ae 90 
ima pletiients-— lO epnec lation Ola seee yates, sews ote ieuiniekeceis Sicv pie pi mlsnoes wis waa Peds oa 36 
| Stepnusiigten Toy abe teks Me tae dioge See pene eee gt a Pe ae 68 
WA late satan ln Kt Srila terre Coa awe cnn oh aes yee cies eles Tees iele « Macs abies Salcn ae ae 63, 69 
Hera erinem tee Ne CO Cita ti sys yes, ook rere ee fecal a Sree eee ort eR ableton st A alate cae yo Pe opeie aT) ea I7I 
Rinleskone ebit randss@necditicte nu trrtemrie cuts rit ic sty Oates eet tena 172 tO. 175 
tation emaduo hate: Naeaiean stint nae ne iene chm a ors, vata a, Sia ho eraeaetn aloe 176 
Mlastrati on Otees rece eae Sine ae ear a aa es Cavers Plate 74 and 75 
IWGAVOYSoke ns 5 iscars Sep Ge epetiets 2, creat cil a iG IRAE SE St ae oe Tene ee a ee 29 
Mee SAT CC mea apse Cok) Scstsyatten iste ROT EPR © ZINE Cotecie es oie ae (Ae Bats hetero shaba dean ae ae 196 
iiheesterla blesmersmtan: ame ete wren ae te iaere yt elke lM is ieee Nod als shaky chou 270, 271 
ISERESE - VAGCORTTAT AD DSS Se ctv cues ie eae tg treats nea i ee 186 
RiMlesetome Dy sbitvandmGnrediten sis acc vite: citi cise Weitve sno so ocean 187 to 189 
EMEP ECM ECMO INCE CATH: <a.c.s Sioa ee Dale eas one & ay3.0' 5 wloweeceee os nae wee 190 
hts teatro re @ lame acrid te cor atte oe teen eke wee anes Plates 82 and 83 
Lave otory—-) clita lone Ohara aise oie ae et etias e ow oe eee ca cls acho oy hes 34 
ORCA TIP LOIS CA afore ors, ore eee ee Ne rater.) BON Na ae Ae sei acate clntglae 35, 222 
UREA COU Oe Itt ont ate EM MO RCE eter ite oe aia. a Pole elas «Died ah aeeed te 7 
PROS IE VCSEL) 53.0 SPR as ee en oh Mieaeaee rg "Cnce OONE Roa s  SRR 36 


» 


14 HOW TO KEEP FARM ACCOUNTS 
Joink Note Form. ofc s.8c.c2saiterda ae wit ope tatite aes neler eta 253 
PotirnalsMihe sii... 2S ew auelapteane satus areas paete ree Gee epaaee cat teicher ate eG other oe en 19 
july ‘Cash-Aiccount—Exaniplesotaswn-. ieee ae te ae oie Plates 20 and 21 
June, Gash) Account—-Example (of, cack eee ee es. 2 Plate ciowandears 
Keepine ‘Separate; Accounts ‘with .eachisprodimcter eosin oan ite eee 4 
Wrath each fel disse aie sec dhe axe See ae De era ete Pe 4 
IPE Oyo) mare ere ee Ce en te ec en MOn eras eae an Gh ect aitln (oc 91 oo biecomici 0.0.0 BEG sie EROS 62, 69 
Labor oA CCO mie Mies ack pe ae ae AA Rl Se ee cee te eee ea 182 
Rules for: DebtthandaCredit. 2 Bs ec ete Oath eee ee 183, 184 
At the. Fad of the. Mean iceic: is coin eee se eth. es ee eee 185 
PUlwSte atom HOR oe nz ees ite ae cee ee eee Plates 80 and 81 
91500 DRE Ce ee en RN TPR RE RIPPER EE tek. Se crn ty ea aed teen se ue DME 89 
TAINS assesses 2% aye. Ate weaderey satel wsabty'ava,atabetans Neda te cite CARNE eciainee Pane eae be ao ee IOI 
LawS.of webiteand~ Credit. alee a. Sra stoury cia lenan. to Seeuatasoteead Aner ore PA Ree ae ae 25 
MSG ret pe oz ss wis. oye as Mises fare, in DeRe a one asap eRe Gee el ee 18 
Tar dexe LO. ti ce be eros Ree REL OE ELT ae EMC Laie ee curclionn caanannt ie 20 
Railing 8 (255 04 5.28 Ries oe eet tecee OES Cag re nT ee ee 28 
SEAM On CeO RI ee CpmNI NE nN RIM nate aa Rene eek AU HRY CD ee tare EAN eo lows chal 2722 
Toxeloserat-the End vot. Wears -trcniac ort. ah totes ein sian Mie ee 104 
DEVE ll oy bt (ken aD eT AMEN 8 OAD tek A eae eel, ok fab 6 aad Ocha a otic 221i, 222 
Statement! COP sisi ones sede cies crates orotate, chat sais recone eer nee ener B73) 
Iinseed. Meals soca e et is ee a eT ee nT Ee en ee 78 
Waive: Stock—RECORM SH accas eae OnE ee Oe oor eT ICL eee 31 
On Ahandatrbegimnina-of the year: 25.5%,c. suk sein sete cas Naren eae 34 
Boughtiduring ithe pyear 45 Gos 2 asyetc aoe oo Ree Oe eee ae eee 157 
Sold during the year......... Soa a elev dale tater A aretre esi dees hai ee ee eee 155 
Record. of Mating ande Dates or Birthe- 7 es -a.e maa. eae 31 
Locating rrors-in,a. ‘Trial, Balances sacs 2s hee ee ee ene Ne ee ee 57 
osscand.-Gatn Accoumt ic 2doh tick avert ter anal Oot abehogdls stotaecle) eae ates Cree ae ene 216 
Rulestor,Debitzand sGreditemancat se ean 217, 218 
Tiluistration cof tat. ce easter racite eakanie ke eee eke ee eee eee Plates 90 and o1 
ost.Shipments— How ‘tocGollect25. 250s. sc nec wee ctarster aes omic tee mic eeieiaas tae 67 
[Dbhoclotoy taeda eter R A aeRO: SURE int CAG RRA har MAME Sade tncoco.ao O00 103 
March GashwAccount. Examiplenobs is seis en eel) es ere Plates 52 and 53 
Matine and’ Date of) Birthyoruleivie*Stockss ae ce cicsn tere srenerrteete ero) tensenereete 31 
May. CasheAccount. iE xamplerotusaascceee eee re are Ferree Plates 12 and 13 
Measures and -Weeiehts—Tables: oboe: tan. sumae« sen ie en ee ee eee ee 263 
Measurementrot (Gorn ccc see aelond eon ete ticieraetesl are Meier hel terse: 256 to 249 
OP LGA try eee erates cee Coe eee A SERIE reece. Chere eran 259, 260 
OP Flag: 2028 aig tse ooicatans einer ea ncen See a= ee ee 261 to 267 
OES Woe de ess oe Gia ee oe ro Oeics 269 
Mien—Hired by the Yedar..>..... 4+. ETS te tie SR ne Bein IE eee ote 62, 104, 105 
1 NBG (ol Ua qc en ICR Eon iso ee ann RU ra mene re Aa nr Storie Ae thn ect Ae Ala 60, 166, 168 


Money Daken:for Personal’ Use soos. nye econ hasty en prunes ere et ne 6, 76, 83 


HOW TO KEEP FARM ACCOUNTS 15 


Pena OUST SEES SMM eset eet olete tac svete rane. s om arahe wis aiieelslehe/+ @veld ole 6 a¥ev's a 4a ysl ota 49 
TOS te DLC CHUTE oR eC eee S ecco nes Eade ca kets hee 49 
DW ans ARuetis -SGade.. #62 Als S Gue Os y IRGC Rae ReNRInSC BPO. rena CCI rachel Ctra tice ae 2 97, I01 
Si elt SMe pt MMM Mer fe Prensa recon cae oS reacich. cheneae lathe aieh sie gra at wre iene haul tal a orlschiin tere SoS 78 
Rete cite oper sea Mee EMTS cco .00 eb caters ct testes tiaiuceneyel eels ional ae rocco uavantia Orch orale yates 224 
Nate AWioietlo: SA a Be Be ee Aen ee ene netic cr coma hn Wie Nanci RIE ac eR Uren 40, 223, 224 
IGE LON OL eaters Re aric oite aRee eee ols cen 0 ain a eee Dae tee ae 233, 247 to 254 
Ebawdnion sl 1COTrSeis, ots 2-1 sos Martane cote eta eats crate fore ltsc 0a. dren clentiaie's See 228 
How sDebitedsandu Credited eset ane cite selene the ee ueisei © fd ielels iba ele ete wis ies tte 154 
Paid Wien Sectired bye Mortgage). cigs. ver ese ite os Wet tps ees I4I 
WU SIIS UATE » 1 BATON EOSTE ety sites Ee IN erates cone ae Re eas Re ee Ogre otra 228 
WN dlTeraias Grlerier nn tereenensichal Petok. hit se sea Neal ee ce ahs, een lee nav teT ea aces ber eNIan abe etna 136 
Waylnievay TB tarital’ts 5 erica ent SA ck oe eubel a ea aeente Mie aan Las RRR Te erent 136, 234 
WihenwPartial) Payments Pave Been Made ©... i056 te veces ce ee oe I5I 
WVihvienmwenre nie di mencttctoctnrctat Sesictatelsucas rei encusiemarAeatuons oti phevaeind aire tutes eken athe 152 
Wilner: ID Ineo yeh detali Revcta nical cen Aish eee IA aan dt ORS Carats au sta erecta cee 153, 192 
MAeimeOISenenancies al xis trys ers sv cas wile asi Ph dele eu piaitloncns iste 232 
NWihensEndorsiede@vetatom Ouse cc riey rie liosiy acicece sin | etewc treteueicreresae 246 
November ,CashsAccount Exampleso!.. .i:5-..4. 0 Sacco. wedi sno Plates 36 and 37 
(COBMES Bi Sa Te Be ce Ske pe AOR ROICIE IC He NG RR Ngati 755 1107) 108 
@ctoper Cash Account) Examplelof.. 2)... cece abet ce sauce ee oe Plates 32 and 33 
Wpening: Entries, When Books. Are Begin... f.0..06.0. scence ee cee cee cee 44 to 47 
Oredersniorsrarim teroducts, low toyLonters sng sss «sede hoes cos cec2 ed eels eee 48, 49 
Srionntlaeeny a Mie MO OOK S Ole yiptic wakes elt heise nalanaiSlece oelela haute de cortede 17 
JE Su EaERES aI Ce, AM iel cl AiO a Meare se eeu RB 0 ta WO aU RH rT I Fp UR a Ba 107, 108 
BeccemtacerOl WhOSS#O he Gattis tombs iverson Sale AG Oeeielbre wlatw 26 dele eimeccitiece gic 225 
PERS OTA ow NCCOUMMES ets ME? ee Malai tai cicuqaycrc Maire o-oo le wile sl oc Bie areitel arefee ole ateters 24 
LETS ATTRER TE ap hege A ARES RGR Ge PRED co PECA RAE TE MOR AI Ew CR Bae isd 
(QI gale 2 1k ee CSUR RGR oS De Eg 55 
IPAS: HOES (58) WG hartintrs ches Ld SRLS Eee A aR et Co cron BOOED SERS ETL, or ed aE pT 87 
Raion tonukersonale Wiser an sclokcfuctn va « sieueeoalh 5 Bla sia neliz eee da teh an eame 88 
BULB NCCOLAIES tre tacapy Acs bye eA Ree ater Aloha heb ino eee costae dae) ah ayais re ates 6 
LEVER SUNG AG cial GR, cata SoS hse ees ERMC ee ap, i ata ee rien alc ee a a 116 
Principles and, Detnitions) Of ACCOUNtS s.i.. 2) ¢20 sks ced ce desley oe soe ek ees 12) toe2s 
Pete NCC OMUIIES atc) eMart ae ote (a Rs cio ome AeA ah et ey | ee aay cae eae 108 
MONCH mY NC COUINERS «ee oe Kiedis ak kee ais Cable hh Bak Sold bale git he che ees sie nihe 155 
uLesmO ts Deni aned mCreditinc.t. urna ctdet tet ucts «lant Wy clchaiae aoe ee 156 to 159 
Jefe TBs" HRD aVe Cap aie Te Aor ghee UP SUR UTE rk A A a 160 
IU MIB Baron. Fok enh SNe Oa aM eR sa gt Plates 68 and 69 
ELoOducts Of thie /Farin—— Vile nS Oldsiicn av ss eis: 6 a eae. S's.) te wn sen helen wees 155 
Wien; Makeomron’ Personalise viet < sc « f.. ccs-< Mics hie comin fers 88 
RVinenesaldvome Mities ty apeteaeeMemrl: . vanes noe Micky obcke ohh Sees tae 197 
Wien oiventtornelps:on aecotinitew wok. ~hkcctok s Sends eanlhasdswlowes 179 


Becimilssory Notes= sh Orns Olt. Meee osc. deo tic kc oa alee Pee a 252 


16 HOW TO KEEP FARM ACCOUNTS 
Proprictoms Account. ce cjen cde oe See Se eos ate eee renee 104, 106, to 108 
Rules for Debit and Credit....... ofc nnetetens me Riedie Seger ee 109 to II5 
At ‘the. end'-of-the-Wiearucos, #5. ocasee Se win ess eee ee 116 
Plustration..0f ¢.\caee 2 reo roe eee eee ee Plates 60 and 61 
Railroads—Claims: Against) ssc cnc Se ae recente cel nee 5 coer 67 
RSall A CCOUMES Fried B costes RNS leas ss Eite seven hee Re See MOM RATES oi OT cic) cron AAs Pe 22 
Real Estate Accounts: 33s. Gas Ws care area a ae ae aE ets eee 121 
Rulesfor Debit and Gredit. sce setetins Ree a eee 122.toe127 
At-the-end: ofthe. Years... 2. sn. Seow cee. te ie ree ee ee 128 
Recéipts=—Forms-Of ccs ou ot ae 6 Cec cae ie ee aia eevee eae Se ae aes 248, 249 
Receipts—To-apply om account onan eet cot enced ce a Ree eee 248 
Tn’ full joPraeeount ssc aan eho ee eet IS SRS See etm ceeds eee 249 
Hot ipayment on notes eIee sae. posh s ee Cae Soe eee 250 
Record tof Live, Stocks 2... vases aa oo ae SO a cic Seer aes 31 
Redeinkvin: thie ed gers iow tack sorte mole cos cha seme Ieee eRe eee eee 10 
bh ae i NO rie yO a PRT Ec So oy ene mn Ooh WT Eye Oo Nas Gees 126 
Repairs of Imiplemients cigs sec ios eve nies oo aig arene abiere Comte ten tes ote tae ee met ceo 68 
Representative sAcCcOuUmtSs# soe - «asec oe - cle eriicie Seto Rath Oe 23 
FRESOUT CES Bers aye wea see ere ok ws land we ae aaubs Salley SHOU nL claro un eans Peue UMN ek Cane geel heme rra? owe seenreiee2 ee 
Resources—Statement, OF 6 cic gah. eceetpel-sicieteeegs arek tee eae es ees 37, 38 
Rules of -Debit.and ‘Creat oe. cetera caro On tee eee 47 
Rules* Useful Wihen> haking, the’ Farmeinwentory one. .-1-nasi see 246 to 250 
Ruling sof ; Gash: Boole ci:coe sibs mecpste cc + 5 erates eae eee Seer rem 43 
Of, ede er) Oe x 08 as SE tse er ara sleds Big She gator ae) Sa ce ee 28 
Sales. ofsParm "Products ince: soil tee NIC ee ee eee 48 
Sal erata ls 0-0. Score Sa ave Ka WN Ee ain UIS SPSS ction a ORS Se SORE gelato ecto 60 
CN Or TK tea ae aE RE ERs i 2 SE a PE TENA dy Mean tT So eG Hae Ses 74 
Seed— Entry of When. Birying sis. 509 0 <a eons, oe eto 590, 81, 85 
September “Cash Account—Example of. J53.¢.5. / sce Be eee Plates 26 and 27 
Shipments ‘ost in, fransits..< sopra eran eet nee oo ees eee ar ee 67 
Sho einige. patchy sete eee I cores oer II pene act in CI Sie OE SUM ETO, Ore 68 
Shireddine Kod der, cae. ws kee sek Sa ebineeeetee wie cathe Sits, aS canes Sola sake ae eae 90 
Single: Entsy “Bookkeeping. <cceny omc saci See ae teak oe ero eae 14 
Sight "Drafts scacis sie. <aysje wee raleeemens Merc tets eta IRS Set teva: Wa ean eal eee 142 
Sizetok Wedge ceil esac tae meno re oe eae Sak na oc eee Pe i es 25°39 
StatementiofResources andsletabilitresemc a setae eeeinen ete et arenes 37 
Stallidta~S@EviGeSe uch Soleo cee mined Aisa ta roan do Oe Senta se MISTS eRe gre crt aNeIne 64 
G ba CIOMET reso ee aes Saas yk Sg hatin SPR, ere atone Sa oe Nena ose ea ct atlo SEEe Inge ee 61 
Staele ReeiSters seas. Sox C1 ae oe mae geran cle ce nce ay POS te ase one tal ae cee 31 
Sli vale bes ae Ori ofol gua pen eeeny ee PERM eRe fe re Sn in OOM AT PEO GOS Shoo coc 60 
Tables of Weights ands Measures. ssscen oaks rascal) oe heen 273 
Taxes and Insurance Account......... vac krslensreh ag Ro 8 ee eee a Ta 103 
Rules:for Debitvand!Grediti.c 22 ashen oe Sheen et ete ak aee 194 
At thesEnd ofthe Wearrec. i ee ae ee eee ee reais 195 


[hustration.<Of os= <sirac vera See cen ee een aie Plates 84 and 85 


~ 


fecal , 
se Vs 


HOW TO KEEP FARM ACCOUNTS 17 


TE URESITITIES pe SPE Ces, cite ecg WINER ae oe Se Aer Ones Chi ota aca ae crea ee 77 
Sr ae ea Rp eh ede oh SR Ure ct tin as SPI TA see Wn HG aus ore mele a Kew ele 8 a 102 
Sarees ae et eae aL geass AES aatltale we, S thastetar sens ew Bie tecmieia: och iet 142 
DUSTRY ASKS WAS eee oaths) ER Oar RA PO oar ea eae arn rece 85 
euetariurace woth: NIAGCLOR LOSES... oro Sie arama es ohn nue va 223 to 225 
iransactionsathat occurwhen you are not atMome js. 6.6 os. o2 2. ee eee 9 
Mransferting an’ Account to a new page or a new Ledger.......-.......8-%. 140 
Blbrsrelen ls plcuiNC OMe tee che cee wees Sor she I I NS TEA TS ent hieuliraha anaes, atu fa 54, 56, 65 

MopiGGahenereO Gomi! orci acter ee oo rcen ae ee, ig se) Sea ea vtec iets ts ie AAS 57 
Wsehilmessrote Accounts: Onmenen Patti: ontanet We sche niaatsl feo «Se sccgerel tis ae oats I 
Waiving Protest on Notes you discount that have endorsers............... 228 
Eide ea Ge eat. 4o tabiniMLemienmtSes 2 oc). 344) ace e ina ct cle ee 6 a oe State ween ae 36 
PME TeS TER Ur Ca eA SUTC GM ac, eee MaT tacv A get he, cadkapa te wit cbe cle side i gant We eal ag Y ep Daa) a 273 
What You Must Know Before You Begin or Open Your Books............ 40 
VW INGENE SR SS apc sae iciae got Tio MTNA IRY eg Sa Me OP boa SER ne RE 79 

STINSTT] NEVE SOROY rd SR Ag Ut, aaars cca a A a amen rth A 260 
emp hitieaharinen \Open ELiSWIseO Sek. iG. laste e arerws Soi ue ee ee ees uertie’s II 
WiTOOd——= leastirermennta@ tues wee try. ed eer oey aia tiny Wet seen NR Sia L cna. t alhsweenyides 518) SAF ete 269 
Worle sTinSiaic Sia Gal eres ol oe oy ea re pn aR ere We MSE arn ae ct ee ort Mr 68, 158 
SIDAEGT” SUSUR Sv TASH Eady gee WEEE Page Re at EE De ga aOR de RE Ege NL 223, 224 


“peta 


tn g 
- ~ 
- ~<@ 
“VT at 


ee rv 
ee See ee 


t a 


we a 
é ws . 


ta oe Se 5 ’ ‘ 


; of Sere 


ce reece bie 


Part One 


“T would not impose on a busy farmer the keeping of an 
elaborate set of books, but some simple form of accounts will be 
a great aid in successful farming.” 


James Wilson, Secretary of Agriculture. 
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1. The farmer who works all day under a blazing sun, naturally looks upon 
the keeping of accounts from a different viewpoint than other men in business 
for themselves. For besides the long hours, rush-of-work and scarcity of help 
during the busy days from seedtime till harvest, he has the natural aversion to 
writing and detail common to all who do active physical labor. Therefore, it’s 
not a matter of surprise when we think of the conditions under which the Amer- 
ican farmer must labor, that, although he has over twenty billions of dollars in- 
vested in his business, he usually leaves the accounting of it for later considera- 
tion, with the result that a record is seldom, if ever, attempted of his farmstead’s 
earnings and expenses. , 

Admitting the value of bookkeeping on the farm, the first question that comes 
to the mind of the practical farmer is: “What is the best way to keep my ac- 


counts?” 


2. THE ESSENTIALS OF FARM ACCOUNTS.—In farm accounting 
there are two essentials which should always be kept in mind. These are ac- 
curacy and simplicity. That all bookkeeping must be accurate goes without 
saying, and that farm accounts should be simple and free from detail is apparent 


to any one at all familiar with actual every-day farm conditions, 


3. THE BOOKS OF RECORD.—The uses of modern commerce demand 
that the books of record suit the business in which they are used. In the great 
mercantile and industrial organizations, it is often economy of time to have many 
books of record, but not so on the farm. Here, the less detail and fewer books 
of record the better, hence, the method described and illustrated in the following 


pages makes use of but one book. 


It’s a common saying that no two men keep their books alike. But the dif- 
ference, if any, comes from the individual, his business and the details necessary 
to be shown. The matter that goes into the Farm Ledger will depend on the 
farmer himself. It will be much or little, as he may decide. However, let him 
beware lest his books begun in the flood tide of enthusiasm, when work is slack 
and evenings long, be not too full of unimportant detail. They are then almost 
sure to be neglected when busy days come later on. It is much better to begin 
a simple account and keep it accurately than to attempt too much. Think of 


your busiest days, not those in which you have the least to do. 
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As already stated, the books of record must suit the business. In the larger 
mercantile houses and industrial organizations there are many different styles of 
Ledgers, including bound, loose-leaf and card index, as may best suit the business, 
and all of them have their place in the economy of modern commercial life. 
But for the uses of most men on the farm, the bound book is best for two reasons: 


First—because lowest in price. Second—because it is universal. 


No high priced books of record are necessary or desirable, and the card index 
and loose-leaf systems can’t be found as yet in the smaller stationary stores, and 
although boomed by their makers in season and out, they have many dis- 
advantages on the farm. 

And so, for many reasons which cannot be explained in detail here, the 
bound book is preferable on ninety-nine farms out of every hundred. 

An exception may be noted, however, as regards farms devoted to the breed- 
ing of pure bred stock. On these and large Dairy farms where it is desired 
to keep a record of individual performances, the card index or a loose-leaf sys- 
tem may suit the owner best, even if more costly to install. 


4, THE COST OF PRODUCTION.—Notwithstanding the farmstead with 
its full complement of live-stock, implements and buildings can be likened to a 
“plant” of the manufacturer, and although the farm is a factory to all intents and 
purposes, it is quéstionable whether the practice of cost or departmental ac- 
counting is practical on the average farm. On this point there may be a dif- 
ference of opinion, but on the average farm one who would attempt to keep an 
accurate account with either fields, crops or kinds of stock will have his hands 
so full during the busy season, that, nine times out of ten, the accounts would be 


neglected and thought too troublesome to continue. For this reason, most 


farmers should treat their accounts with the farm as a whole—rather than to 
open an account with each field, or their hogs, sheep, cattle, etc. It is true that 
accurate cost accounting is a necessity in the factory. The manufacturer must 
know what it costs to make and put his products on the market, but is it so all im- 
portant to the farmer? In nearly every rotation there are certain crops neces- 
sary to keep up the farm fertility that can’t be accurately set down in figures. 
The results from the farmstead as a whole, is eventually of the most importance. 
And the practical farmer, if he cares to know, can take his pencil and come as 
near as 1s necessary to figuring the cost of growing an acre of corn, or what his 
cattle or sheep net him. Therefore, don’t draw the lines so fine in actual prac- 
tice that your resolve to keep accounts will have died ‘‘a bornin’;” but remember, 
that the cost of production of farm products depends so much on the elements 
over which you have no control, and that the details are so many if you would 
have them accurate, that it is altogether best not to attempt it. It is true, you 
have seen every now and then in the agricultural press, articles regarding the cost 
of producing a pound of pork, beef or mutton, and what it costs to grow the 
different grains and grasses. Now, however useful the exact cost may be, the 
farmer er stockman who would attempt to keep such an account with each crop, 
and the different kinds of live-stock he would raise, will find it all but an im- 
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possible task. Manufacturers who deal only with inaminate material can easily 


keep exact cost accounts, but living and growing things possess an individuality 
which varies with the season, with the feeder, and depend on conditions which do 
not admit of hard and fast rules. 

For practical purposes, a “Production” account showing the gross sales 
less the items which go to make up the general expense of the farmstead as 
shown by the Loss and Gain account in the illustration herein (Plates 90 and 91) 
will be all that is needed. Much more satisfaction and real benefit will be found 
in a simple set of accounts accurately kept, than to attempt one burdensome with 
detail, and then at the end of the year find it to be of no value whatever. Far 
better to keep an account with the farmstead as a whole than to begin the de- 
tail of departmental accounting. The one is perfectly reasonable, and requires 
but little time. The other impractical and impossible to all but the very, very 
few on the average farm. (Refer also to paragraph 225%, which deals with Ap- 
proximate Costs.) 


5. THE HOUSEHOLD ACCOUNTS.—Now, about the Household Ac- 
counts. Are there any reasons why they should be included in the farm ledger? 
Have you ever known a-banker, merchant or manufacturer to include them in 
the books of his business? Couldn’t he, with as much reason for so doing, in- 
clude them in his books as you in yours? Some argue, that on the farm the 
household expenses are so closely related to the farmstead’s earnings that they 
must be included. Very true as far as it goes, but they have no place in the farm 
ledger. Elaborate accounts have been shown in which the “Garden Account” 
was charged for all labor, seed and other expenses and credited with the dif- 
ferent vegetables used from time to time at the market price. But do not do this, 
nor allow any more detail to creep into your books of record than will be of use 
to you. If you think about this a little you will not want to. 

As for “Garden” or household accounts, remember that when you hire a 
man by the year for a certain sum you allow him in addition to the amount agreed 
on—pasture for cow and a garden or truck patch. You figure his labor worth the 
wages you pay him plus the pasture and use of the small plot of ground for 
his garden. And this is the best plan for yourself, too. The live-stock, imple- 


ments and buildings are a part of the farmstead’s equipment. These, together 
with the farm, enable you to produce a profit from your labor and management. 


And for this the farm owes you something each year. You may never have 
figured on this; but if you are going to begin an account with your farm, you 
should open a “Personal” account and charge yourself with all money you take 
from its earnings for personal or household use. At the end of the year you 
should charge the “Labor” account for whatever amount you think you've 
earned, making your wages large enough to fully meet all expenses for clothing, 
groceries, church, education, relaxation and all other necessaries to which your 
family is entitled. Whatever you decide that you and your family can get along 
with—charge to your “Personal” account and keep the detail of household ac- 
counts out of the farm ledger. If you do this, the same as any other business 
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man would do, your bookkeeping will be much more simple and satisfactory in 
every way. 

6. THE POULTRY ACCOUNT.—On most farms unless Poultry is made 
a specialty, the proceeds is considered the wife’s, to do with as she sees fit. Some- 
times she trades the eggs out at the “store” for different little things needed round 
about the house, and sometimes she takes the cash, but, generally, whatever is 
derived from this source is considered hers to do with as she pleases. For that 
reason Poultry is not included in the inventory of the illustration given in the 
following pages. But if the owner of a farm decides to have an account with 
“Poultry” he should include it in his inventory, in which case he would have to 
credit the “Production” account with all proceeds from the poultry—that is treat 
it as he would his hogs, sheep or cattle. 

However, if Poultry is made a specialty, an account may be opened with it 
and then it should be treated as any other account, debiting for amount of Poultry 
on hand when books are opened and for all that is paid out during the year. 

It should also be credited for all sales and for the amount of the inventory 
when books are closed at the end of the year. 

It is sometimes desirable that this be done, and especially so, if Poultry is 
the principle product or one of them. If it is, extra columns may be ruled in the 
Ledger and a strict account kept of eggs laid and all necessary data which may be 
useful for reference. 

We suggest that when it is desired to know what Poultry is paying, that the 
feed be bought and used for the Poultry only. This will simplify the accounting. 


7. THE INVENTORY.—What has been said about it being necessary to 
include the Poultry in the inventory, if it is decided to have an account with it 
represented in the ledger, brings to mind the importance of the inventory. If 
you have read Prof. Henry’s “Feeds and Feeding” you know how much import- 
ance he places on the old maxim that “The eye of the master fattens his cattle.” 
Now, in accounting, never forget the importance of the inventory. An _ in- 
ventory is the first thing to take before any books can be opened, and it is the 
first thing to take before they can be closed. It is one of the most important 
steps in accounting, but even as important as it is, so many business men neglect 
it, leaving it to subordinates who do not fully realize how vital it is to the suc- 
cess of the business, that fully 95 per cent. of the failures in business can be traced 
directly to this carelessness or ignorance. By all means take your inventory your- 
self and carefully. Get ready for it so that when the day comes you can take it 
without trouble or guess work. Remember that everything should be included 
in the Inventory that is used in the maintainance of your farmstead or to in- 
crease its products. And further, that the value of each implement, all live-stock, 
feed and products on hand at the time it is taken should be honestly set down. 
Make the values just what you could get in the open market for all except the 
implements, and on these deduct a certain percentage each year for “wear and 
tear” from the prices paid. Some manufacturers deduct ten per cent., but gen- 
erally this is too much for farm machinery that has had good care. It often hap- 
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pens that the old you have will do as good or better work than the newer. You 
see it depends altogether on the “eye of the master,” for 


“He who by the Plough would thrive 


Must either hold himself or drive.” 


8. THE FILING OF BUSINESS PAPERS.—And when you are taking 
your inventory, some of the prices paid for the different implements, for the 
harness or for some one of the many things about the farm may have been 
forgotten. How are you to know and get at the correct cost in such cases? Let 
“a place for everything and everything in place” be your rule when handling 
business paper and correspondence. If this is practiced you would only have to 
turn to your letter file and find the original cost of any implement or the price 
paid for all feed instantly. A transfer case with index can be bought at any 
stationers, at from 20 to 40 cents. In it can be filed for instant reference, all 
letters, receipts, expense bills (freight receipts) Bills of Lading, cancelled checks, 
canclled notes and all other paper worth keeping for future contingencies. Begin 
to file all papers that pertain to the business of your farmstead. Put everything 
in black and white. Don’t depend on memory or verbal contracts, “for verbal 
contracts feed the courts” and one of you may die. Keep your ledger right up to 
date, and if the inevitable comes, as it must come some day, your family will not 
be “between the devil and deep blue sea,” but can take hold of your temporal 
accounts understandingly and conduct the farm and settle your business affairs 
without litigation or expense. 


9. “WHAT ABOUT TRANSACTIONS THAT OCCUR WHEN I’M NOT 
AT HOME?”—As explained in paragraph 6 the book upon which a transaction 
is first recorded is the one to be produced in evidence in cases of litigation. For 
this reason it is good business practice to enter all transactions in the one book 
you keep as a Ledger. As the transactions are not many any one month, by 
leaving four pages for each month’s Cash Account, or forty-eight pages for the 
year, enough space will be left for memoranda and all transactions which 
are necessary to enter during the absence of the owner, or whoever may take 
care of the books. If pages nine and ten are used for the April cash, eleven and 
twelve will be set aside for daily memoranda, which ought to include all events 
worth putting on record. By this method, if you were not at home and John 
Jones got a load of hay, those in charge in your absence would turn to the 
memoranda page for whatever month it happened to be and write, if in April, 
on page eleven: “John Jones, Hay 2640 Ibs.’ On your return, you would 
naturally turn to the books and finding this entry, write it on the Cash Account 
proper for that day and month as it should be, according to whether it was a 
cash or time transaction. 


10. RED INK IN THE LEDGER.—Books, of course, can be kept as ac- 
curately without the use of red ink rulings and entries to balance accounts as 
they can with them, and many bookkeepers claim its use should be relegated to 
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that chapter in the ancient history of accounting when all cash transactions were 
journalized. But most bookkeepers continue to use it, and the illustration given 
herein makes use of it. A word or two as to what these red ink entries mean 


will not be out of place. 


First turn to the Cash Account for April (plate 9). Footing up the entries 
in black, we find the debit side amounts to $425.00 more than the credit side, 
that is, we have $425.00 on hand. Being the end of the month and wishing to 
close the account to make it balance we write on the credit side, in red ink, 
‘Balance $425.00.” (See item cg.) When we write this, we really agree to enter 
as soon as the account is ruled and closed, on the debit or opposite side, the 
amount we have on hand in black ink. Compare item cg on plate 9 with item 
da on plate 12 and you will see just what is meant. You will also note that 
this occurs every time we balance the Cash Account, whether daily, weekly or 
monthly. 

If you will now turn to the Ledger accounts you will see that the red ink 
entries made there to balance, carry forward or close an account at the end of 
the year never affect its balance because you agree when you balance, carry for- 
ward or close an account, that you will bring down or carry forward all red 
ink entries to the opposite side of the Ledger in black ink. Hence, the balance 
of the Ledger is not changed, the red ink simply serving to show that such 
an account has been balanced, carried forward or closed as we have agreed to 
do as indicated by the entry in red. 

If you refer to Plate 60 you will see we agree to credit Fox with his 
“Present Worth” at the time the books are closed. (See entry in black ink of 
$12,703.60, on Plate 61..) 

Therefore, all red ink entries are either brought down or carried forward 
to the opposite of the Ledger in black ink. 


11. WHEN SHALL THE FARMER BEGIN OR OPEN HIS 


LEDGER?—It is customary among merchants and manufacturers to close their 


books at least once a year, and it is understood by them that the first of the 
year, as far as the records of the business are concerned, is at the time the 
books are closed. In commercial pursuits, January Ist is usually selected, but on 
the farm, this must be considered, whether it isn’t best to select a time when 
the live-stock and other products are at their minimum? 

For instance, among farmers generally in the northern half of the United 
States the first of March or April finds most of them with less stock and pro- 
duce on hand than at any other time of the year, and the active labor of putting 
in the oats, barley and other spring crops barely begun. Any date will do, and 
the farmer must decide for himself what time of the year suits his location, 


rotation and system of farm management best. 


Part Two 


PRINCIPLES AND DEFINITIONS 


a ae ed 


12, PRINCIPLES AND DEFINITIONS. 

At the beginning of every business, except farming, some system of ac- 
counting from which its owner can form an estimate of its development at any 
time, is thought absolutely necessary. In farming it is the last. And, al- 
though the keeping of accounts must always be incidental to the business itself, 
because it results from it, yet it is such an important essential in securing the 
greatest profit from the farm that every farmer should keep an account with 
his farmstead, if ambitious to obtain the most profitable returns from his 
management. For after all, profit is the incentive to all business activity. This 
is just as true on the farm as it is in any branch of commerce or manufacturing. 
It’s the profit we think of that spurs us on to grow better grain, or fruit, or to 
raise finer stock than our neighbors. And then when we've sold the stock we’ve 
raised and the grain or fruit we’ve grown and have pocketed the proceeds, we've 
completed a business exchange or transaction that ought to be put on record, 
the recording of which is nothing more or less than bookkeeping; hence: 


13. BOOKKEEPING is the art of recording business transactions dis- 
tinctly and systematically so as to show the money received, disposed of and 
on hand, the credits given, and the assets, liabilities, and general status of the 
business, person or firm. There are two methods of keeping books, known as 
Single and Double Entry. 


14. IN SINGLE ENTRY there is but one debit or one credit te a transac- 
tion, and only personal accounts carried to the Ledger. It is therefore imperfect 
and incomplete and never used in modern business, because accounting that 
isn’t accurate is worse than none at all. Single Entry affords hardly half-a-loaf 
at best, but 


15. DOUBLE ENTRY BOOKKEEPING furnishes a complete business 
record in which every transaction is made to appear on the Ledger as both 
debtor and creditor by observance of the governing principles, that, in every in- 
stance the thing obtained is debtor to the thing given, and the thing given is 
creditor of the thing obtained, by means of which a correct Ledger balance is 
always at command. 
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In simple English it means that, for every debit there must be a correspond- 
ing credit, and vice-versa. That’s the whole thing in a nutshell, and it is by 
using this principle for a foundation that the entire structure of accounts is 
built. 


16, ESSENTIAL BOOKS OF RECORD.—In double-entry, the Journal, 
Cash Book and Ledger are the principal books, although other books known 
as Auxiliary books are added for convenience. Nowadays the Cash Book and 
Ledger are the principal books, and it is perhaps advisable to have a separate 
book for each on farms extensive enough to require the services of a book- 
keeper, but for all farmers who must keep their own books, the system shown in 


the pages which follow is the most simple and convenient. 


17. BOOKS OF ORIGINAL ENTRY are those upon which the transac- 
tion is first recorded. In case of litigation the book of original entry, whatever 
that book may be, is the one required to be produced in evidence. 

18. THE LEDGER is the book of accounts, and contains a final summing 
up of all the accounts. 

19, THE JOURNAL OR DAY BOOK.—Formerly this book was used 
to enter all transactions as they occurred from day to day. Nowadays the best 
bookkeeping is that which tells every detail with the least minutia, and the ten- 
dency of the times is to reduce the number of books and entries as much as 
possible, hence, the Journal or Day Book is seldom used, the Cash Book answer- 
ing every purpose. 

20. THE CASH BOOK is the book used to detail the cash transactions, 
and should always be a book of original entry. On the farm it should answer 
the purpose, and take the place of the Day Book or Journal. Then by com- 
bining it with the Ledger, as explained later on, the farmer will have to keep but 
one book of record, which will appeal to all practical men. One volume a year— 
the original book of entry and Ledger, one and the same. In cases of dispute 
or litigation, if called upon to act as Guardian or Administrator, if ever, under 
any circumstances, called upon to produce the book in court, every transaction 
is there convenient and complete. 

21. ACCOUNT.—An account is a recorded statement of debits and credits, 
of receipts and expenditures, or of business transactions, and are of three kinds: 
Real, Representative and personal. 

22, REAL ACCOUNTS are those which show either a resource or a lia- 
bility in continuous record, such as cash, notes and personal accounts. 


23. REPRESENTATIVE ACCOUNTS are those which show the earning 
activities of a business, such as interest, discount, expense and property. 

24, PERSONAL ACCOUNTS are those opened with persons who from 
time to time become indebted to us or we to them. 


=5. LAWS OF DEBIT AND CREDIT.—As explained in defining double 
entry bookkeeping, every transaction is made to appear in the Ledger as both 
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Debtor and Creditor, hence every account is affected in two ways—by debits and 
credits. From this you will understand every account has two sides, the Debit 
and the Credit. The principles which govern them are unchangeable, and are 


as follows: 


DEBIT SIDE ACCOUNT CREDIT SIDE 
On this side we enter what comes || On this side we enter what goes out 


into the business or what costs value. || of the business or what produces value. 


— Ss aaainaielands 


er 


Therefore, you should memorize the following: 


Always remember that every transaction that can possibly occur is gov- 
erned in a bookkeeping sense by one or the other of the two principles given 


above. 


Part Three 


“Let us forge out a system that will 


mect our requirements as producers 
and suit our conditions.’—IlWiilson. 


‘THE FARM LEDGER 


26, A modern system of accounting is one that automatically furnishes sta- 
tistics of a business in such form as to be readily referred to by the owner, and 
furnish him a safe guide for its management along prosperous lines. 

On a farm the books should be so kept that all questions regarding either 
the finances or the farmstead or its owner can be answered without looking up 
data in ancient files or other books of record than the Ledger. 


As for the Ledger, there are nearly as many kinds nowadays as there are 
businesses. This results from a desire to harmonize the books with the business, 
and when attained, insures accuracy and a great saving of labor. 

The farmer should adapt his bookkeeping to suit his conditions, and the 
best system for him is one that differs from the usual method by dispensing with 
separate Day Book and Cash Book, using one book only—the Ledger—which, if 
rightly kept, will answer every purpose. 

27. SIZE OF LEDGER.—AIl that is required is one large enough to 
admit the opening of all the accounts necessary to properly care for the rotation 
followed on the farmstead. It is best to use one book each year. It is much 
handier when wanting to refer to the records of any former year or when com- 


paring one year with another. 


28. RULING.—It should have the regular single entry ruling, of which the 


following is an example: 


MONTH DAY EXPLANATION COLUMN . PAGE DOLLARS jee 


OR 
LEDGER 


Ele 


Blank books ruled like the above can be bought at most stores in every 


| BOOK 


village, the cost running from seventy-five cents up, according to size, quality of 
paper and binding. This ruling answers all purposes on most farms, but when 
a record is kept of the individual performances of cows; of eggs laid.or any other 
data you think advisable to keep, additional columns may be ruled to suit. On 
a dairy farm each cow can have a page set aside for her record. A record may 
also be kept of pure bred stcck in this manner. It is best to rule a form and 
decide definitely that it suits your purpose before ruling your ledger. With a 
little thought a ledger of this kind can be made to answer all purposes as a book 
of record and accounts. It can be made to tell you just what you want to know 
about your farmstead, and will be found infinitely better and decidedly cheaper 
than an elaborately ruled book that doesn’t suit your rotation or individual needs. 


29, INDEX.—These books are made with and without indexes; but when 
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used as a book of record on the farm they should have the index. Then it can’t 
be lost or mislaid and is always at hand, ready for use. 


30. THE ARRANGEMENT OF ACCOUNTS.—It is always advisable in 
classifying the accounts for the average farm, that the first six pages be set aside 
for the annual inventory. Then an allowance of forty-eight pages for memor- 
anda and the Cash accounts for the twelve months. This allowance of forty- 
eight pages insures enough space to write any memoranda from day to day dur- 
ing the month, which may be worth noting in permanent form, that is, if pages 
nine and ten are used for the June Cash, pages eleven and twelve would be left 
blank for memoranda and the July Cash entered on pages thirteen and fourteen, 
and so on. Then a few pages should be set apart to record the mating and date 
of birth of all live-stock, and this should be indexed the same as any account 
in the Ledger so that it may be quickly found. While the accounts of a farm and 
its records are wholly distinct, yet each are essential to the most profitable 
farming. 

The accounts show the business end of your operations+their results in 
dollars and cents. Records will help you decide which is the most economical 
method of handling your farm. 

Although many farm without using either, yet the greatest success is not 
attainable unless both are kept. 

But records are of no avail unless they are used as a basis on which plans are 
made and carried out. Records will vary on each farm, and it isn’t possible to 
present in a book intended for general use, forms for all data that might or could 
be used in different localities. For the general farm, two or more pages set 
aside for each month, as suggested above, will answer every need. For dairymen, 
a page for each cow in the herd, ruled to show weight of milk, test of butter- 
fat, etc., etc., will be sufficient. For the breeder of pure-bred livestock there are 
ready-ruled registers mentioned elsewhere (Paragraph 31) that will be found 
convenient and low-priced. | 

But what we wish to particularly impress is this fact—the records may be 
many or few, as best suits the needs of the owner of the farm, and he can best 
determine their extent when he decides the end for which he is striving. 

Unless one thinks and plans and uses them as a basis on which to work 
they will not help. Merely keeping a record part of year .will be of no avail. 
Have a well thought out plan and then keep such records as will give you 
statistics vital to its success. ; 

As a matter of convenience, adjustable index tags may be had at from 8 
to 12 cents each, Placed on a page, much time is saved when posting. It is best 
to use a larger tag for pages containing Memoranda and Cash account. If 
pages 9 and Io are used for June Cash, place tag marked Cash on page 10, ete. 
Then on the first of the month following, when your books are posted and 
balanced, move “Cash” and “Memoranda” tags forward to the pages set aside for 
these items for the month. At the end of the year, when you begin your new 


ledger, the tags can be changed quickly and used from year to year. They will 
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last a lifetime. There are several different styles and makes on the market. 
While they are not indispensable, they are worth having because they save time 


and last indefinitely. 


31. These few pages should be all that is necessary on most farms, unless 
the breeding and sale of pure-bred stock is made a specialty, when it is better 
to use a record made on purpose for breeders. 

There are three published that are very convenient and _ practical. The 
“Breeders’ Gazette,’ The “American Sheep Breeder,” and The “American 
Swineherd,” all of Chicago, each publish registers for this purpose that will answer 
every requirement. 

The balance of the pages in the Ledger should be divided to suit the ac- 
counts one has or may wish to keep, except, that not less than six pages should 
be left at the end of the book for a recapitulation or annual statement of the 
farmstead’s earnings and expenses for the year. 

832. Using the above for a basis the pages necessary would, on most farms, 
be about 100, but the size of the Ledger used must of course be governed by the 
size of the farm and the accounts one would wish to open. 


“Illustration is the basis of successful 


teaching.” —Horace Mann. 


THE ILLUSTRATION 


33. To better illustrate how the books are first opened or begun, let us 
imagine some person, say one John Fox, wishes to begin a simple set of ac- 
counts with his farmstead. Having decided on this, the first thing he must do is 


to take an inventory and an 


34, INVENTORY on the farm should be an itemized list of everything 
used to increase its profits or maintain it. It must include all Live-stock, Feed, 
Implements, and all products on hand, such as Wheat, Corn, Barley, Rye, Hay, 
Potatoes, etc., etc., with the quantity and number of each figured at the market 
price the day it is taken. 

This Fox takes, and as he has no time for “fuss and feathers,” and doesn’t wish 
to open a separate account for each product, he includes under the head of “Pro- 
duction” all his live-stock and the produce grown by him. (Refer to 155.) 

Under Feed, he enters only that which he has bought, such as Bran, Mid- 
dlings, Oats, ett. Had he grown the oats he would have to enter it under “Pro- 
duction,” but whatever he buys to feed must be inventoried as “Feed,” and at 
the prices paid for it. 


The inventory having been taken we give it in full as follows: 


35. Inventory of Clovermead Farm, March 31, 1901. 


PRODUCTION FEED 

Bay Team Jack and Jim..... $ 160.00 75 lbs. Linseed Meal at $24.00.$ .90 
Bayo Mare iOucan «1, aces «re 75-00 1é ton Bran at $15.00.....<.. 1.87 
Black Mare. Bess)... uw ss 60.00 3% ton Middlings at $19.00... 14.25 
Chestnut Mare June......... 175.00 27 pushels; Oats at 32e5.. o>a:: 8.84 
gro Me Om) Atl 35500 549): esse 70.00 —_—— 
20 Stock Hogs at $5.00....... 100.00 $ 25.86 
15 eat ae Sows at $12. 180.00 a 
Im DELKSDITG MD OAPs aso. o°6.5s-6 35.00 

100 Shropshire Ewes at $4.00. 400.00 IMPLEMENTS 

if SUTOPSMITe, AMM seer? win 50.00 One Wagon sortie t eos. Bi 00 
I Shropshire Rea ae eae one 30.00 One Farmers’ Handy Wagon. 39.00 
La SaroOpshite Rainy sc A. tees 20.00 Oner SUGrey » isues Meese at 120.00 
gr3 Dushels Corn’ at 35¢..-.-. 310.55 Baer Bu sey hehe wether 80.00 
9 bushels Potatoes at 30c.... 2.70 One Spring Tooth Harrow... 14.00 
11% tons Clover Hay at $6.00 69.00 —_——_—— 
87 bushels Seed Corn at 60c.. 52.20 PRONE: SIN es 5 Po aac ote > $ 313.00 


$1398.45 
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Brought up 


Less 25% discount for ‘wear 


One Adjustable Harrow... and tear” of five years’ use..$ 183.00 
One Roller. iste is RIO 19.00 ———— 
Two Plows at $15. 00. : 30.00 $ 549.00 
One Cultivator, “Planet In 40.00 One “Bind ets sie ose eee $ 100.00 
One Weeder... hel 2200 One Corn Harvester......... 100.00 
One Corn Planter. Been acne 27.00 ———— 
Ones Grain Drills sasccn fee 75.00 $ 200.00 
One IMowers iii tebe es 40.00 Less 5% for one VERE. s depre- 
One Cahoon Seeder.......... 3.00 Clation ss See pce 10.00 
One Medders... owen ee 22.00 
One~Corn Sheller.<. sions. 5.00 $ 190.00 
ane Hay HRake,......asteer acm a 20.00 
ne Hay & Stock Rack...... 12.00 
Two Sets Harness at $36.00.. 72.00 RECAPITULATION 
One Set Light Harness...... 20.00 IZ AGC MONIs a Hopes dodogboObT $1398.45 
Also Axes, Forks, Log Chains, NEG c(0 Ape as Sie eR eR a ah 25.8 
Three Horse Eveners, ImiplenventSis .07.:as emi ree 739.00 
Wheelbarrow, and_ other ————- 
miscellaneous tools about AIN@ Gal apes Rev crtst ofa avatnn. wsraeenae $2163.31 
thecplace mc. aaciesaee erie 10.00 
$ 732.00 
36. INVENTORY VALUATION.—As we have already stated, Fox 


values his live-stock at what it would bring, if sold the day he takes his in- 
ventory, and this is also true of the produce he has grown; but the Feed he must 
figure at what it cost him. 

From his implements he deducts 25 per cent. for 


As the Binder and Corn Harvester were bought in 1900 he only 
Some 


“wear and tear” of five 


years’ usage. 
deducts 5 per cent. from them—both practically being as good as new. 


manufacturers deduct 10 per cent. annually for the depreciation of their ma- 
chinery, but when good care is taken of farm implements there is scarcely need 


for such a deduction. The owner must of course decide for himself what the de- 


preciation amounts to. 


37, STATEMENT OF RESOURCES AND LIABILITIES.—Fox now has 
He knows what he has on his farm and that if sold today it 
However, before he can begin his books he must 
; what he 


his inventory taken. 
would amount to $2,163.31. 
know not only this; but the exact amount of everything else he owns 
owes and also what is owing him. 

The easiest way to do this, is to make a statement of his Resources (what he 
To get at this, his farm, known as “Clover- 
He still owes on it 


has) and Liabilities (what he owes). 
mead,” consisting of 120 acres, cost him $80.00 an acre. 
$2,000.00, which is in four notes of $500.00 each, payable annually with interest at 
6 per cent. These notes are secured by Mortgage, and are held by a local bank— 
the First National. 

He has also $413.00 cash on hand and a note of $70.00 in his favor, which 


is due July 15, root. 


38. Itemizing the above, he places under “Resources” (1) the cash value 


of his farm. 
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(2) Production (see inventory) which represents his live-stock and the pro- 
ducts of his farm on hand at this time. 

(3) Implements (see inventory). 

(4) “Feed” (see inventory), and by “Feed” he means what he has had 
to buy—not that which he has grown. 

(5) Bills Receivable (notes owing him) and (6) the Cash he has on hand. 

These items are all “Resources,” because, if necessary, he could sell them for 
the amount set aside each and thus realize that much cash for them—hence, a 
resource. 

39. Under “Liabilities,” he places Bills Payable (notes he owes). 

To better understand this, let us set down these items and amounts under 


their respective heads, so that it will be perfectly clear. 


RESOURCES LIABILITIES 

| | Bills Payable (Notes he | 
(1) Clovermead Farm |$ 9600 | 00 owes) $ ee 
(2) Production (Inventory) | 1398] 45 Net Worth 10246 | 31 
(3) Implements ipacuerane sl 739 | 00 
(4) Feed (Inventory) | 25 | 86 
(5) Bill Receivable (Notes | | | 

owing him) | 70 | 00 | 

(6) Cash (Money onhand) | 413] 00 | 

$12246 | 31 $12246 | 31 


40. Now, in looking at the statement above you will see one item under 
“Liabilities” about which nothing has yet been said. It is Net Worth, and is 
simply this: Fox’s total Resources amount to $12,246.31. Taking from it the 
total amount of his debts ($2,000.00) there remains the difference of $10.246.31, or 
his Net Worth. 

The foregoing then is what Fox must know before he can open his Ledger. 
It is what you must also know before you can open an account with your farm- 
stead intelligently. 

41, Fox must next make the opening entries in his book of record, and as 
he is a practical farmer, he wants his accounts to be as simple as can be and yet 
be accurate. With this in view, he decides to have as few accounts in his Ledger 
as possible—to use but one book of record—setting aside the first six pages for 
the inventory, the next forty-eight pages for the Cash accounts and Memoranda 
for the year, and the balance of the book for his accounts in the Ledger proper. 

But before any accounts can be opened in the Ledger, the proper entries 
must appear on the Cash Book and the 

42. CASH BOOK in its original form was simply the cash account. It 
was debited for the cash received and credited for all cash paid out—the dif- 
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ference between the debit and credit sides showing exact amount of cash on hand. 
But on the farm the Cash Book must answer for a Day Book or Journal as well, 
and all transactions appear in it. 

As explained before, in double-entry bookkeeping all accounts have two 
sides—a debit and a credit. The left-hand side is always the debit side, and the 
right hand side is always the credit side. 


Remember, then, that the following rules are absolute for the Cash Book: 


LEFT-HAND OR DEBIT SIDE. RIGHT-HAND OR CREDIT SIDE. 
On this side enter all cash you re- On this side enter all cash you pay 
ceive. out. 


43. Now the sides of the blank book that you are going to use as a Farm 
Ledger, are ruled exactly alike, and you will see by referring to the example 
below that the first column is for the date. The second for the page of the 
Ledger to which the entry must be posted. The third space is for explana- 
tion, in which you should write a complete history of the transaction at the 
time it takes place. This should always be written out fully so that if at any 
time later a question arise as to the validity of an account, the details given 
in this column will remove all doubt as to what it was, when it took place, 
etc. The Dollars and Cents column at the extreme right of each page are those 
in which you set down the amount of the transaction. The correct ruling is 
shown below, which note: 


THIS THIS THIS THE EXPLANATION COLUMN DOLLARS CENTS 


FOR SPACE 

THE FOR 

DATE LEDGER 
PAGE 


Fox is now ready to make his first entry and the 


44, FIRST ENTRY is to give the owner (Fox) credit for his investment. 
This is always the first entry when the books are opened. We find his invest- 
ment as follows: The statement of his Resources and Liabilities shows his net 
worth to be $10,246.31, of which $413.00 is in cash (money on hand). By de- 
ducting his cash on hand from his Net Worth we have $0,833.31, which represents 
the net cash value of his Farm, Production, Feed, Implements and Bills Receiv- 
able. Therefore, we credit J. Fox (or the owner) by entering on the debit side 
of the Cash Book $0,833.31, the net cash value of his investment, and the $413.00 
cash on hand. (Refer to Plate 8, item da.) Also turn to paragraph 112. 


45. THE SECOND ENTRY in this illustration is to credit Bills Payable 
for $2,000.00, the amount of notes Fox is owing to the First National Bank. 
(Refer to Plate 8, item db.) Also refer to paragraph 138. 

No doubt you are now wondering why we credit Fox and Bills Payable, 
when we enter these items on the debit side of the Cash Book. 

The reason is this: The Cash Book is the cash account. We charge (debit) 
it for all cash we receive and credit it for all we pay out. When we open (begin) 
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the books, we must of course credit Fox (the owner) for the amount of money 
he has invested. He now has $9,833.31 in land, live-stock, implements, and 
$413.00 in cash, all of which he is using in his business of farming. He must 
open an account in the Ledger that will represent his interest in his business. 
Hence, he must be credited for the amount invested and the cash he is using. 


46. WE NEXT DEBIT the following accounts with the amount of each 
as shown by the inventory. Clovermead Farm (Plate 9, item ca. and refer to 118), 
Production (Plate 9, item cb. and refer to 156), Implements (Plate 9, item cc. and 
refer to 172), Feed (Plate 9, item cd. and refer to 167), Bills Receivable (Plate 
9, item ce. and refer to 144). These items are those that Fox has his money 
invested in. And, as we have previously learned that there must be a debit for 
every credit, we debit each for the amount invested, because we have already - 
given Fox credit for them. If they have been entered correctly the Cash Book 


should now balance as follows: 


DEBIT SIDE. CREDIT SIDE. 

J. Fox—Investment $ ene Clovermead Farm ls 9600 | 00 
J. Fox—Cash 413 | 00 Production (Inventory) | 1398] 45 
Bills Payable 2000 | 00 Implements (Inventory) | 739 | 00 
Feed (Inventory) 25 | 86 
| Bills Receivable | 70 | 00 
| Balance | 413] 00 

| basal 

| | | 
$12246 | 31 \$12246 | 31 


47. Now that Fox has his books begun, somebody or something must be 
debited for everything brought on the farm, and somebody or something credited 
for all that is sold or taken from the farm. 

By doing this he will know at any time the exact amount of cash he has 


on hand and the true condition of every account he has in the Ledger. 


NOTE.—For ready reference each entry on the Debit side of all accounts 
in both Cash Book and Ledger is indicated by the letter “d” and follow each cther 
in alphabetical order, thus: The entry giving Fox credit for his investment is 
Plate 8, item da., and that of Bills Payable is Plate 8, item db. The entries on the 
Credit Side are indicated by using the letter “C” to designate the credit side as 
Clovermead Farm: Plate 9, item ca. Production, Plate 9, item cb., etc., etc. 
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TRANSACTIONS FOR APRIL, rgor 


Having opened the Cash Book by entering the items shown in his statement 
of Resources and Liabilities in the preceding chapter (refer to items da, db, ca, 
cb, ce, cd and ce), the transactions common to the. rotation practiced by Fox 


follows. 


APRIL 8 


He received a money-order of $15.00 from Wm. George, of Troy, Ohio, for 15 
bushels of Seed Corn. Freight C., H. & D. R. R. 


48. It isn’t practical to open accounts with each individual who may buy 
seed or other products from the farm, so Fox credits all sales to Production, and 
will open an account in the Ledger under that head. Refer to Plate 8, item de., 
and note that full particulars of the transaction are given. This entry should be 
made immediately after the order is received. Then when he fills and ships it, 
he checks it, thus: 4-10, as shown on the plate. Note that the date the order is 
received is in first column, and the full explanation in third column, with the 
amount in the dollars and cents column. The figures 60 in second column is the 
Ledger page, to which the entry is posted, and in this book, will mean the 
number of the Plate, to which refer. [In actual bookkeeping this second column 


of the Cash Book is used for the Ledger page. 
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APRIL 9 


J. Green, of Huntington, Ind., wants 12 bushels of Seed Corn shipped by Wabash 
freight and encloses a draft for $12.00 to pay for it. 

49, This transaction—item dd—is the same as item de which immediately 
precedes it. Fox must debit Cash for all money received whether it is in cur- 
rency, postoffice or express money orders, drafts or checks. Always mention in 


what form it is receiced when the entry is made. 


APRIL 25 
He pays Ed Wise $15.00 for 12 days’ labor at $1.25. 


50. To open an account with each person one would have to have as extra 
help on the farm involves too much detail, so Fox charges “Labor” for the 
amount of this transaction, because he wants to know what he pays for help 
during the year, and, therefore, must open an account for “Labor” in the Ledger 
to which all money paid for help should be charged. Refer to Plate 9, item cf, 


also to paragraph 183. 


NOTE.—A Star * when found before an entry on either Cash Book or Ledger 
(see plate above item * cg) indicates that such entry should be made in red ink. 
For reason why refer to paragraph 1o. 
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APRIL 30 


He balances his cash account for April and finds $425.00 on hand. 


51. It is now the end of the month and he balances his cash. Balancing 
the cash is simply footing the two sides of the account, when the difference be- 
tween them should be exactly what you have on hand. 

The difference for April, Fox finds is $425.00, which is the amount he has 
on hand. He now closes the account for April by writing in red ink:—the date, 
the word Balance, and the amount $425.00 on the credit side—see item cg. He 
then rules the closing lines in red ink and writes between them in black ink the 
totals $12,273.31. (See Plates 8 and 9, item df and ch.) 


52. WHEN CASH IS OVER OR SHORT.—Every one makes mistakes, 
and should one occur, such as an error in making change or in paying an ac- 
count and omitting to charge it, and you cannot find it after exhausting every 
effort, the Cash Book can be made to balance as follows: If your cash is over— 
having more than you should as shown by the Cash Book, credit this difference 
to the Production account by writing on the debit side of the Cash Book “Pro- 
duction—Cash Over,” which makes it balance. If short—if you have less cash 
than you should have according to the Cash Book, charge it to yourself, writing 
on the credit side of the Cash Book, “J. Fox—Cash short’ for the amount of 
difference. In case you locate the error later, debit or credit the difference to 
the proper account and debit or credit yourself or Production as it may have 
been entered at the time you could not locate the error. 


53. POSTING THE CASH BOOK.— Every entry appearing in the Cash 
Book must be posted or transferred to some account in the Ledger. The second 
column is used to enter the page of the Ledger to which the entry is transferred. 
On Plate 8, item da, you will note the Ledger page is 61. Turn to Plate 61, 
item da, and study the entry. Observe that in posting, items entered on the 
debit side of the Cash Book are entered on the credit side of the Ledger. 

The page of the Cash Book from which the entry is posted, is put in the 
fourth column of the Ledger. Refer to item db which is posted to Plate 65, 
items de and dd are posted to Plate 60. 

Follow these entries from the time the transaction occurs until they are 
completed, i e, posted to their proper accounts in the Ledger. 

The entries on the credit side of the Cash Book are always posted to the 
debit side of the Ledger. Fox has opened accounts with Clovermead Farm, 
Production, Implements, Feed, Bills Receivable and Labor. Refer to each item 
and compare the entry on Cash Book with Ledger entry. You will note the 
entries are complete in the Cash Book. They need not be so full in the Ledger. 


The examples given show all that is necessary. 


54, The Cash Book must be posted at the end of the month, if it has not 
been before, and a trial balance taken. A trial balance ought to be taken at the 
end of every month. You take it to see that the books are in balance—that the 
entries in the Cash Book have been posted correctly. 
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55. NOTE—In posting observe the following order: (1) the amount, (2) 
the date, (3) the page of the Cash Book from which the item is transferred. 

Before you begin to post your Cash Book write in the second column, the 
pages of the Ledger to which the entries are to be posted. Then check each item 
as soon as you have posted it. It’s a good plan to finish posting the debit side 
before you begin on the credit side—you’re not so liable to post the entries to 
the wrong side of the account. 


56, TRIAL BALANCE.—Now comes the trial balance. Fox has gone 
through the month and still he doesn’t know whether his books “balance” or 
not. A trial balance is taken once a month to see if all entries have been made 
correctly, that is if the debit side of the Ledger equals the credit. No set of 
books or system of accounts is worth anything to any business unless there is 
some check on them that will prove their correctness. That is why a trial bal- 
ance is necessary, and as accuracy is the first essential in accounts, Fox takes a 
trial balance, and this is what he finds: 


Dr. TRIAL BALANCE, APRIL, 1901 Cr: 
—— 
CB| Cash $ 425 {00 Plate | 61 | J. Fox ae 31 
Plate | 62 | Clovermead 9600 | 00 | 65 | Bills Payable | seine 
as 66 | Bills Rec’vable 70 | 00 
ns 68 | Production 1371 | 45 | 
¥ 72 | Feed 25 Ie 
a 74 | Implements 739 | 00 
80 | Labor 15 | 00 
eae Riaer6 lamas nlimer ser leno ale ciao qe? se eal |eaa 


8Saaeaoeoeoerevlehnwqyowqe’uqooeooeoeooo——S oo 
His Ledger is in balance. That is the footings of the debit and credit sides 
equal each other. 


You will note he first enters on the debit side of the trial balance the amount 
of Cash on hand at the close of the last day of the month. Then taking the 
Ledger he goes through it, entering on the debit side of the trial balance all 
amounts found on the debit side of the Ledger, and on the credit side of the trial 
balance all amounts found on the credit side of the Ledger. 


This is always the case unless an account has entries on both the debit and 
credit side, and then, you find the difference between the two sides. For instance, 
this month the debit side of the Production account (Plate 68) is $1,398.45 and 
the total of the credit side at this time is $27.00 (Plate 60). The difference in 
the two sides is $1,371.45, which he sets down in the explanation column on the 
debit side of the Ledger in pencil. This, then, is the amount taken in the trial 


balance. 
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Remember, when an account has entries on both the debit and credit sides, 
to take the difference between the sums total, and the amount the greater exceeds 


the smaller is the amount carried to the trial balance. 


57. TO LOCATE ERRORS IN A TRIAL BALANCE.—If the debit and 
credit sides of a trial balance do not exactly agree the books are not in balance 
and the difference, no matter how small, must be found. If they don’t agree pro- 
ceed as follows: 

First—The footing of the balance should be verified. 

Second—From the first account in the Ledger until the last, the addition 
and subtraction of each account should be carefully gone over. 

Third—Examine each entry and see whether or not a debit has been made 
for every credit, and for every credit a debit for a like amount. 

Fourth—If any accounts have been balanced and carried forward to a new 
page, see if the amounts carried forward are correct. 

Finally, if the difference still remains, nothing can be done except to go over 
the entire work for the month and continue to do so until the error is found, 
for be it known, the trial balance is simply a copy of the accounts in the Ledger, 
and if the entries have been made properly the footing of the debit and credit 


sides will be exactly alike. 


; Transactions for May, 1901 
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TRANSACTIONS FOR MAY, 1rgor 
MAY 1 
Cash on hand $425.00. 
58. The amount of cash on hand at the beginning of each month is en- 
tered in black ink as shown in Plate 12, item da. 
MAY 2 


He sends J. M. Whiton, Wakeman, O., New York draft for $16.00 for 8 bu. 
White Mammonth potatoes for seed. The bank charges him ro cents for draft. 


59. Refer to Plate 13, item ca for the proper entry to make for this 
transaction. As to the reason for charging this to Expense, refer to the matter 
relating to Expense which follows plate 70. Note that he includes the cost of 
the draft in the entry. 

MAY 3 
He buys 2 ton Middlings at $22.00 and a barrel of salt $1.50. 

GO. See Plate 13, item cb. Fox wants to know how much Feed he buys 
during the year, so he opens an account with it. This is also the reason he in- 
ventoried the Feed on hand which he had bought previous to April Ist. Read 


explanatory matter after Plate 72, regarding this account. 


MAY 5 
He has one thousand each of Envelopes ($2.50) and Letter Heads ($3.75) printed. 
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61. On every farm there are certain articles which have to be bought to be 
used in the maintenance and general business of the farmstead. All these in- 
cidental outlays should be charged to Expense. It is neither desirable or neces- 
sary to open more accounts in the Ledger than will show the results of the 
management. Too many accounts require needless writing and detail. This 
item of stationary is Expense. Refer to Plate 13, item cc, and read paragraph 162. 


MAY 7 

He has had so much trouble to get competent help on the farm, that he makes 
contract with Ed Wise, who has been working for him off and on for some time, 
to work by the year at $300.00. Wise to board all the extra help employed on 
the farm, and in addition to the wages agreed on, to have truck patch, pasture for 
cow, and house rent free of charge. Contract dated May rst. 

62. No entry for above—simply a memoranda. He files the contract— 
refer to (8). All money paid to Wise will be charged to him in the future and 
not to Labor. Read matter following Plate 78. 


MAY ito 
He buys a Chicago Sheep Shearing Machine—$15.00. 
63. He has already opened an account with Implements. All farm ma- 
chinery bought must, of course, be charged to that account. (See Plate 13, 
item cd,) Now read paragraph 173, 
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MAY 25 
He pays Eli Jones $40.00 for Stallion Services. 
64, This is charged to Expense for the same reason that item ca was. For 
entry see item ce, Plate 13, and refer to paragraph 163. 


MAY 30 
He balances his cash for May—$300.15 on hand. 

The difference between the sums total of the two sides of his Cash account 
for May is $300.15. That is what he has on hand, so he enters it in red ink 
(Plate 13, item cf) rules the closing lines and enters the footings of the two 
sides in black ink between them, just as he did when closing the April cash. 


The posting done he should again take a Trial Balance to see whether or 
not his books are in balance. This he does, and it follows: 


Dr. TRIAL BALANCE, MAY, 101. Cr. 
ca Cash , 300/15 Blates| Orns ekox lerandG 31 
Plate | 62 | Clovermead 9600 | 00 se 65 | Bills Payable 2000 | 00 
66 | Bills Rec’vable 70 | 00 
68 | Production 1371 | 45 
70 | Expense 62 | 35 
72 | Feed 73 | 36 | 
74 | Implements 754 | 00 | 
is 80 | Labor | 15 | 00 
Sk 1 Nein A Sm a ete OE We ale ead Deen oye 
eae |$12246 | 31 eer’ |$12246 | 31 


65. Observe that the Trial Balance is simply the footings of the various 
accounts in the Ledger except where there have been entries on both the debit 
and credit sides on an account, and then, the difference between the two sides 
only is entered in the Trial Balance. Refer to the Production account, Plate 68. 
Entries have been made on both sides of this account and the debit side is the 
greater the difference, $1,371.45, is what is entered on the debit side of the Trial 


Balance. 
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TRANSACTIONS FOR JUNE, 1901 
JUNE 1 
Cash on hand $300.15. 


66. Immediately after the cash is balanced for the month you must enter 
amount on hand as shown by item da, Plate 16. This is done every time the cash 
is balanced—daily, weekly or monthly. If many transactions occur it is best to 
balance daily, or weekly at the latest, where but few take place, once a month 


will answer, as shown in this illustration. 


JUNE 2. 
Wm. George, Troy, Ohio, to whom Fox shipped Seed Corn on April roth, writes 
that it hasn’t arrived—that it’s now too late—he can’t accept, and wants his 
money refunded. Although a shipper’s responsibility ceases when goods are de- 
livered to R. R. Co., he refunds the money ($15.00) and makes claim to the C., 
H. & D. R. R. for the amount lost, plus the expense of draft.. 


67. Rather than antagonize a customer Fox decides to collect the amount 
of this shipment from the R. R. Co., himself. First—He has no account with 


George, so when he sends draft to George for the amount of loss, he must debit 
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the account to which the sale was credited, to Production. (See Plate 17, item 
ca.) Second—The draft costs 10 cents, which he charges to Expense. (Plate 
17, item cb.) Third—Fox is now out the Seed Corn and the expense of draft; so 
he charges the C, H. & D. R. R. with $15.10, the amount he is short by the 
transaction. Plate 17, item cc.) Fourth—In double entry there must be a debit 
for every credit, and having debited the C. H. & D. R. R. with $15.10, he must 
also credit Production for the same amount. (Plate 16, item db.) In making 
claims to Railroads they insist on the original Bill of Lading in total losses, 
and both the Bill of Lading and Expense Bill (freight receipt) where partial 
loss is sustained. To make claim for loss, such as described in transaction above, 
the following is necessary: (1) Copy of Invoice to George. (2) Original Bill 
of Lading. (3) attach (1) and (2) to an invoice made out in name of R. R. 
These should be given to the local agent. But R. R.’s move slowly in paying 
claims. After a reasonable length of time it is well to stir them up at intervals, 
and let them know you are looking after your end—are a business farmer and 
know what you’re about. Refer to paragraphs 197 and 199. 
JUNE 8 

He sells his wool—726 lbs., at 16c. Pays 6oc for “re-setting” two shoes on 
Queen, and $3.00 for repairs on Mower. 
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68, First—Fox doesn’t want accounts opened with everything he grows— 
too much detail. His sales are all entered to the credit of his Production ac- 
count, hence, the Wool sold above is entered as shown on Plate 16, item dec. 
See paragraph 158. 

Second—The inevitable Expense again. But his horses must be shod, and 
the Clover is coming on fast. The mower is now ready. Both charged to Ex 
pense. (Plate 17, item cd.) See 161 and 163. 


JUNE 22 
He pays John Dye and Sam Petit each $6.00 for four days’ labor. 


69. Labor, too, is quite an item and he wants to know how much it costs 
him for the year. All extra help he employs he charges to Labor account. For 


entry see Plate 17, item ce. Refer to 183. 


JUNE 24. 
He sells 20 Hogs, averaging 230 lbs. each, at $5.40 and pays his June taxes— 
$32.64. 
70. First—As everything Fox sells off the farm is credited to Production, 
the proceeds for the Hogs is credited to that account. (Plate 16, item dd.) Sec- 
ond—He opens an account for Taxes and Insurance. (Plate 17, item cf. Refer 


to 193. 


JUNE 28 
Ed Wise draws $20.00 on account. 


71. Although this item is for Labor, yet Wise is hired by the year and 
wants to draw his money as he needs it. This necessitates opening an account 
with Wise, and all money drawn by him must be charged to him. (Plate 17, 
item cg.) Refer to 177 and 178. 

JUNE 30 
He balances his cash—$581.37 on hand. 

The cash on hand is $581.37, and as that agrees with the balance shown by 
the Cash Book he rules the closing lines as he did in April. (See Plates 16 and 
17, items de, ch and ci.) 
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Dr. TRIAL BALANCE, JUNE, 1901 Cr. 

a ee 8 

CBil Gash is 581 | 37 Plate | 61 | J.- Fox $10246 | 31 

Plate | 62 | Clovermead | 9600 | 00 65 | Bills Payable 2000 | 00 
“"* | 66 | Bills Rec-vable 70 | 00 
68 | Production 1006 | 79 
a 70 | Expense 66 | 05 
Sy 72 | Feed 73 | 36 
io 74 | Implements | 754]00 
fe 78 | Wise 20 | 00 
a 80 | Labor 27 | 00 
Fi 84-| Taxes | 32164 
- 36./"G. Hv& D Ry: 15 | 10 


| ___|$12246 | 31 | | '$12246 | 31 
a 8 2240 | B30 


Trial balance for June is shown above. 
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TRANSACTIONS FOR JULY, tgo1 
JULY 2 


Cash on hand $581.37. 

Whenever the cash account is balanced—whether daily, weekly or monthly, 
the first entry after balancing is to debit cash for the amount on hand. (Plate 
20, item da.) 


JULY 215 
Wm Wood pays his note of $70.00 due today with interest at 6%. 


72. All notes we hold given to us in settlement for money loaned or in 
payment of products sold are debited to Bills Receivable. Wood pays his note 
today with interest. We now credit Bills Receivable for the face of the note 
as shown on Plate 20, item db. (See 143 and 147.) 

We must also credit the interest, therefore, open an account with Interest 


and credit it as shown on Plate 20, item dc. (Look up 186 and 189.) 


JULY 20. 
He sends the Breeders’ Gazette $6.00 and the National Stockman $5.20 to pay 
for his advertisement of Seed Corn. The money-order cost him 16 cents. 


73. As the amount Fox pays for advertising is small he doesn’t open an ac- 


count with it, but charges it to Expense. See Plate 21, item ca. Refer to 161. 


JULY 21 
He accepts the Stock Scale put in for him by E. Thomas and pays $65.00. 


74. Although scales might be considered under the head of Building and 
Improvements, yet, after putting them in they are a part of the farmstead’s 
equipment as much as are fences or sheds. Rather than charge to _ Improvements 
and inventory them from year to year, Fox prefers, as they are a fixture, to 


charge them at once to Expense. (Plate 21, item cb.) Read 120. 


HOW TO KEEP FARM ACCOUNTS 69 


GLE Gb, ye 


LESS 


Cay 70 af deat Berrien (Arrtlising Ditd rn, | 
(aed Gtisderc4a 4 1 ee 


Wh Ho mn fe 


IRGREB BREE AE 
Q®Q 

28 tel ky UT A 
SRTECETCCCIS 


ae JULY 28 
He buys 100 bushels of Oats at 32¢c. 


75. Fox doesn’t grow any Oats. He buys them to feed, and so charges to 
Feed, as he wants to know how much he pays for it during the year. Plate 21, 


item cc.) Refer to 168. 
JULY. 37 


Cash balance today shows $547.21 on hand. 


Refer to April, May and June closing of cash accounts. (Plate 21, item cd.) 


Dr. TRIAL BALANCE, JULY, 101. Cr. 
CB} Cash : 547 | 21 Plate | 61 | J: Fox stone 31 
Plate | 62 | Clovermead 9600 | 00 es 65 | Bills Payable | 2000 | 00 
ss 68 | Production 1006 | 79 °F 83 | Interest | 4| 20 
‘. 70 | Expense | 142 | 41 
ch 72 | Feed | 105 | 36 | 
‘ 74 |[mplements 754 | 00 | 
i 78 | Wise | 20 | 00 | | 
% 80 | Labor 27 | 00 | 
ZS 84 | Taxes 32 | 64 | 
- BGG He aD: Ry. 15 | 10 | 
| 
ieee I$12250| 51 | | |$12250 | 51 


If care is used when posting the Cash Book and footing the different ac- 
counts in the Ledger no great trouble need be found in taking the Trial Balance. 
Note the Bills Receivable account doesn’t appear in this months’s balance. That 
was paid, and as the account balanced, is now closed. 
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TRANSACTIONS FOR AUGUST, 1ogor. 
AUGUST 1 
Cash on hand $547.21. 


Refer to previous months. (Plate 24, item da.) 


AUGUST 3 
He gives Ed Wise $10.00 on account. 
See Plate 25, item ca. Refer to 177 and 178. 


AUGUST 15 
The roads are good and he has time, so he puts in the coal needed for winter— 
Io tons, at $5.75. 
76, All money drawn for personal use should be charged to Fox. He buys 
the coal, now that he can put it in for winter, and charges the amount it cost 


to his (Fox) personal account. (Plate 25, item cb.) See Iro. 


AUGUST 23 
He pays Joe Morgan $24.00 for threshing 800 bushels Wheat, at 3c. 

77. Fox charges his threshing bill to Expense, because, at the end of the 
year, by keeping his Production account distinct, it shows at the close just what 
the annual sales from the farmstead amounts to. (Plate 25, item cc.) Refer to 
161 and 163. 

AUGUST 28 
He buys roo lbs. Linseed Meal at $27.00 a ton, and a Keg of Nails, at $2.70. 

78. First—He charges Linseed Meal to Feed. (Plate 25, item cd.) See 

168. 


Second—The nails to Expense. (Plate 25, item ce.) Refer to 162. 
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AUGUST 30 
He sells 80 bushels of Wheat at 80. 
79. All products sold—no matter what—he credits to Production. (Plate 
24, item db.) Refer to 158. 
AUGUST 31 


He balances his cash—$1,091.66 on hand. 
Refer to April and May closing. The entry, (Plate 25, item cf.) 


Dr. TRIAL BALANCE, AUGUST, 1901 Cr 
CB), Gash $ rogt | 66 Plate | 61 | J. Fox : $10188 | 81 
Plate | 62 | Clovermead 9600 | 00 ny 65 | Bills Payable | 2000] 00 
68 | Production | 366 | 79 we ie Interest 4| 20 
70 | Expense | 169 | II | 
72 | Feed | 106 | 71 | | 
74 | Implements 754|00 | 
78 | Wise 30 | 00 | 
80 | Labor 27 | 00 
84 | Taxes 32 | 64 
86 | C. H. & D. Dy. 16] 10 | 
| 


(pet | if [$12193 | o1 nel 
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TRANSACTIONS FOR SEPTEMBER, 1gor. 
SEPTEMBER 1 


Cash on hand $1,091.66. 
For entry see Plate 28, item da. 
SEPTEMBER 5 
He buys 2% tons Fertilizer at $18.00. 
80. Expense. (Plate 29, item ca.) See 162. 
SEPTEMBER 7 
He sends draft to Geo. E. Scott, Mt. Pleasant, Ohio, for 37% bushels Fultz wheat 
for seed at $1.00, F. O. B. Bank charges toc for draft. 
81, This transaction charged to Expense. (Plate 209, item ca.) Refer to 
155 and 162. 
SEPTEMBER 8. 
Two tons of Middlings cost $24.00 a ton. 
S82. Feed. (Plate 20, item ce.) Refer to 168. 
SEPTEMBER to 


He gave his wife $20.00. 
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83. A personal matter with Fox, and charged to his personal (J. Fox) ac- 
count. (Plate 29, item cd.) Refer to rio. 


SEPTEMBER 18 
Freight on Seed Wheat costs $2.56. 
84. Expense. (Plate 29, item ce.) Refer to 155 and 162. 
SEPTEMBER 20 


He buys 4 bushels of Timothy Seed of the Phillips Seed Co., Toledo, Ohio, for 
which he pays $8.00. 


85. Expense. (Plate 29, item cf.) Refer to 155 and 162. 


SEPTEMBER 28 
He pays John Betts $12.50 for ten days’ labor. 


SEPTEMBER 30 
His cash on hand amounts to $918.00. 
He balances his cash for the month. (Plate 29, item ch.) 
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Dr. TRIAL BALANCE, SEPTEMBER, 1901. Cr. 
CB| Cash $ aes Plate » 61 | John Fox ele 
Plate | 62 | Clovermead 9600 | 00 >, 65 | Bills Payable 2000 | 00 
‘ 68 | Production | 366 | 79 x 83 | Interest 4| 20 
+ 70 | Expense | 262 | 27 | | 
ts 72 | Feed | 154| 71 | | 
: 74 | Implements | 754 | 00 | | 
a 78 | Wise | 30 | 00 | 
80 | Labor | 39 | 50 | 
. 84 | Taxes | 2|64 | 
Souls CoH & Dp: aH 15 | 10 | | | 
ee | Set in | 
eel [Srar7sifon 8a eae $12173 | O1 


The Trial Balance is again taken and is simply the face of the Ledger. It 
should be taken every month. 


Transactions for October, 1901 
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TRANSACTIONS FOR OCTOBER, igor 


OCTOBER 1 
Cash on hand $918.00 
Plate 32, item da. 


OCTOBER 3 


He gives Ed Wise $10.00 on account. 
Plate 33, item ca. Refer 178. 


OCTOBER 15 ad 
He sells 25 head of Hogs, which average 195 lbs., for $5.25. 
86, Production. (Plate 32, item db.) See 158. 


OCTOBER 20 
te sells 150 bushels of Potatoes at 45c. 


87. See Plate 32, item de. See 158. 


OCTOBER 25 


He takes 20 bushels of Potatoes for personal use, and also gives Ed Wise 20 
bushels, market price 45c 


88. Production should be credited for anything taken for personal use 
from what is raised on the farm. We credit Production, (Plate 32, item dd) and 
debit both Fox and Wise for the number of bushels they take. (See Plate 33, 
items cb and cc.) Refer to 110 and 179. 


OCTOBER 30 
He pays John Betts $1.25 a day for 15 days’ labor. 
Labor. (Plate 33, item cd.) See 183. 
OCTOBER 31 
He balances his cash—$1206.13. 
Plate 33, item ce. 
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Dr. TRIAL BALANCE, OCTOBER, 1oor. Cr. 
CB] Cash $ 1206 | 13 Plate | 61 | John Fox $10159 | 81 
Plate | 62 | Clovermead | 9600 | 00 ch 65 | Bills Payable 2000 | 00 
68 | Production | 274/00 zs 83 | Interest | 4| 20 
70 | Expense | 262 | 27 | 
72 | Feed | 154| 71 | 
74 | Implements | 754.00 | 
< 7 Ed Wise | 49 | 00 | 
80 | Labor | 58 | 25 | 
| 84 | Taxes | 32 | 64 
Hor |] LES, MSL eke 1D) Rae I5|10 
re a ei ee het 
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TRANSACTIONS FOR NOVEMBER, rg01 
NOVEMBER 1 


| 
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Cash on hand $1206.13. 
Plate 36, item da. 


NOVEMBER 15 
He sell 117 lambs, averaging 98 lbs. each, at $5.50, and buys 500 bushels of corn 
at 30C. 
89. The Lambs credited to Production (Plate 36, item db), and the Corn 
charged to Feed. (Plate 37, item ca.) See 159 and 168. 


NOVEMBER 20 
He sells 34 head of Hogs at $5.25. Average weight 220 lbs. 
Production. (See Plate 36, item dc.) See 159. 


NOVEMBER 23 
He pays for Husking and Shredding his Corn crop, 2,000 bushels, at 2% cents 
a bushel. 
90. Expense. (Plate 37, item cb.) Refer to 163. 


NOVEMBER 23. 


According to contract made in March he sells the Williams Seed Co., of Toledo, 
his crop of corn for seed at 25 cents a bushel above market price. 1,600 bushels 
at 60 cents. 


From the above we note that Fox has contracted his corn crop at 25 cents 
a bushel above market price. His crop of 2,000 bushels, after sorting, left 1,600 
bushels of prime seed, which he now delivers. The price, 60 cents, is 25 cents 
above the market price. Fox feels he can well afford to raise corn by contract and 
buy all he needs to feed at these figures. He credits Production. (See Plate 
36, item dd.) Refer to 158. 
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NOVEMBER 30 
He pays John Betts and Sam Pettit each $12.50 for ten days’ labor, and balances 
his cash—$2964.46 on hand. 
Refer to Plate 37, item cc and cd for above, and look up 183. 


Dr. TRIAL BALANCE, NOVEMBER, 1roor Cr 
CB} Cash s ee Plate | OTs Mee box See 81 
Plate | 62 | Clovermead | fale en 65 | Bills Payable 2000 | 00 
a 70 | Expense | B12i27 ie 69 | Production 1951 | 42 
fa 72 | Feed | Te ‘E 83 | Interest | 4| 20 
‘a 74 | Implements | 754|00 | 
s 78 | Ed Wise | 49 | 00 
: 80 | Labor | 83 | 25 
e 84 | Taxes | 32 | 64 ao | 
cs OCH & Di Ry: 16| 10 | | 
as | pee | 
i eae RS 14 


a ee 


The Trial Balance is given to show how it varies from month to month. 
Compare it with those that precede and follow it. 
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TRANSACTIONS FOR DECEMBER, 1901 
DECEMBER 1 
Cash on hand $2964.46. 
DECEMBER 5 
Ed Wise wants 3 Hogs to butcher, same to be charged to his account. Weight 
averages 240 lbs., at $5.50. 


91. This entry is similar to that of October 25th. Wise is charged with the 
amount (Plate 41, item ca) and Production credited. (Plate 40, item db.) Refer 
to Examples 88 and 179. 

DECEMBER 8 
He butchers 3 Hogs himself. Average weight 232 lbs., at $5.50. 

92. Credited to Production (Plate 40, item dc) and debited to J. Fox (Plate 
41, item cb) for the same reason as given under Transaction of October 25th. 
Refer to IIo. 

DECEMBER 10 


He has some shoeing done, $4.75. 
Expense. (Plate 41, item cc.) Refer to 163. 
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DECEMBER 15 


He gives his wife $50.00 and takes $47.00 himself for personal use. 
93. Charged to his personal account (Plate 41, item cd.) Refer to rio, 
DECEMBER 18. 

He buys 200 bushels of Oats, paying 30 cents. Renews his subscriptions to the 
Breeders’ Gazette ($2.00), National Stockman ($1.00), Ohio Farmer (60c), Farm 
Journal (40c), Rural New Yorker ($1.00), Practical Farmer (60c), and the Amer- 
ican Sheep Breeder ($1.00), making a total of $6.60. He pays 12 cents for money- 
orders, and for postage stamps $2.00. 

94. Oats charged to the Feed account (Plate 41, item ce). Subscriptions 
to farm papers he charges to Expense (Plate 41, item cf). The money-orders and 
stamps are also Expense, therefore, he includes it in the same entry. Refer to 
161 and 168. 

DECEMBER 20 
He begins to think he ought to have a bank account. Doesn’t like the idea of 
having so much money in the house, therefore, he opens an account with the 
First National of his County Seat by depositing $2,750.00. 


95, Fox charges or debits the bank for the money he deposits today (Plate 
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41, item cg) and will open an account with the Bank in the Ledger. It is true 
that many take exception to keeping the bank account in the Ledger, and some 
accountants characterize it as “old fogyism,” but the conditions which govern 
farm accounting are different than those of commerce. The farmer will find 
it a great source of satisfaction to have it there—ready to refer to at any time. 
Further, when the bank returns him his cancelled checks, he can compare those 
cancelled with those given out and tell at a glance if any have not been presented 
for payment. But more than all, a farm Ledger should show, for various reasons, 
every business transaction of the farmstead for the year. It’s more than likely 
the owner himself will keep the books—or rather book, and if death should sud- 
denly ensue, the Ledger ought to be kept so as to furnish a guide to those of his 
family who take up the management of the farmstead and continue it along pros- 
perous lines. Refer to 212. 


DECEMBER 23 
He gives Ed Wise check for $50.00, and also writes another for $10.00 for per- 
sonal use. 


96, He debits Wise for check (Plate 41, item ch) and as this is the first 
check he has given out, he numbers it No. 1. He has now debited Wise, but 
as he is going to open an account with the Bank in his Ledger he must also 
credit the Bank for this check No. 1, which he does in Entry dd, Plate go. In 
posting this entry dd to the Bank account (Refer to Plate 89, item dd) he writes 
in the explanation column Ck. No. 1, so that when comparing the cancelled checks 
returned by the Bank about the first of the month he can check over the ac- 
count and see just what checks have been presented for payment. On the stub 
of his check book he also writes the number so that he can number each check 
as he makes it without having to refer to the Ledger account to find the number 
of the last check. 

He also charges himself for Check No. 2, which he makes for personal use 
(Plate 41, item ci) and credits the Bank (Plate 40, item de for the same.) Refer 
to 110 and 178. 


DECEMBER 31 
Cash balance shows $43.99. 


Plate 
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TRIAL BALANCE, DECEMBER, 101 Cr: 
Cash R s3|99 Plate | 61 | J. Fox $10014 | 53 
Clovermead 9600 | 00 4 65 | Bills Payable 2000 | 00 
Expense 325 | 74 <x 69 | Production Seine 
Feed | 364] 71 % 82 | Interest 4| 20 
Implements 754|00 
Wise 138 | 60 
Labor 83 | 25 
Taxes 32 | 64 
Cee Se) Ry: 15 |10 
First Nat. Bk. | £600 | 
tea be 7 ad 
$14048 | 03 | |$1.4048 | 03 
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TRANSACTIONS FOR JANUARY, 1902 
JANUARY 1 


Cash on hand $43.99. 
Plate 44, item da. 
JANUARY 2 
He pays his note of $500.00 due today, and interest on mortgage held by his bank. 
97. First—Debit Bills Payable. (Plate 45, item ca.) Refer to 137. 
Second—Debit Interest for amount paid on mortgage. (Plate 45, item cb.) 


Refer to 187. 
Third—Credit the Bank for check No. 3, covering the note due today and 


interest on mortgage. (Plate 44, item db.) Refer to 213. 

JANUARY 12 
He draws $30.00 from the bank for expenses and attends the annual meeting 
of the State Board of Agriculture. 


Two Entries. Plate 45, item cc, and Plate 44, item de. Refer to 110 and 213. 


JANUARY 22 
The C., H. & D. sends him check of $15.10 for his claim made in June, 1gor, for 
Seed Corn lost in transit. 

The C., H. & D. finally pay him for shipment lost the April previous, and he 
had opened an account with them, he now credits them. (Plate 44, item dd.) 
This is equivalent to “Accounts with persons to whom we sell “Produce.” See 
197. 

JANUARY 30 
He pays his December, 1901 Taxes, $32.64, by check, and deposits the check for 
$15.10 received from the C., H. & D. to his credit in the Bank. 

98. Taxes debited to Taxes and Insurance (Plate 45, item ed). Refer to 
194. The C., H. & D. check he deposits in the Bank to be credited to his account. 
therefore, he debits the Bank (Plate 45, item ce) for the amount of the check, 
$15.10. Refer to 212. 

JANUARY 31 
He balances his cash—$43.99 on hand. 
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Dr; TRIAL BALANCE, JANUARY, 1002. 
@BeC@ash $ 43/99 Plate | 61 | J. Fox 
Plate | 62 | Clovermead 9600 | 00 65 | Bills Payable 

70 | Expense B25 ZA | 69 | Production 
72 | Feed 364 | 71 
74 | Implements 754 | 00 
| 78 | Wise 138 | 60 
80 | Labor 83 | 25 
82 | Interest 115 | 80 
84 | Taxes 62 | 28 
% 88 | First Nat. Bk. 2022 | 46 
| $13513 | 83 


: $13513 
oa ae eS 183 


| | 
I$ 9984 | 53 


| 
| 


1500 


2029 


| 


| 00 


| 30 


86 HOW TO KEEP FARM ACCOUNTS 


’ . ~ 


AO tetg @ 


Se ah Mitt (ba 


ie 
TG 
7} 
ea 
a 
ee 
ee 
ase 
ee 
ae 
- 


TRANSACTIONS FOR FEBRUARY, 1902 


FEBRUARY 1 
Cash on hand $43.99. 


FEBRUARY 2 
He gives Ed Wise check for $10.00. He has the shoes sharpened and reset on 
Jack and Jim, for which he pays $1.40 in cash. 
First—Wise charged with check (Plate 40, item ca). See 178. 
Second—Bank credited for this check (Plate 48, item db). Refer to 213. 
Third—Shoeing is Expense and paid in cash (Plate 48, item cb). Refer to 
103. 


FEBRUARY 7 
He buys a Bob Sled, $15.00, also buys a ton each of Bran, $21.00, and Middlings, 
$24.00, giving check for same. The Bank gives him his cancelled checks for 
January. 


99. First—Bob Sled charged to Implements (Plate 40, item cc). Refer to 


Second—Bran and Middlings charged to Feed (Plate 40, item cd). See 168. 
Third—Bank is credited for both checks No. 7 and No. 8—given in pay- 


ment for the Bob Sled and the Feed (Plate 48, items de and dd). See 213. 


About Cancelled Checks, see remarks after Plates 88 and 8o. 
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FEBRUARY 10 
4% bushels Clover Seed costs $6.50 a bushel. 


100. First—Expense (Plate 49, item ce). Refer to 162. 
Second—Credit the Bank for amount of check (Plate 48, item da). See 213. 


FEBRUARY 15 
He has long wanted the 40 acres originally a part of Clovermead Farm, and buys 
it for $82.50 an acre. The First National Bank loans him the money at 5% on 
ten years’ time, agreeing to accept payment of the whole or any part of principal 
on any interest day after five years. He secures the bank by mortgage. 


101, Charge Clovermead Farm with the amount of the mortgage given to 


the Bank (Plate 49, item cf). Refer to 117 and 1109. 
Second—Credit Bills Payable for the mortgage (Plate 48, item df). See 130. 


FEBRUARY 27 
He pays for 2,000 four-inch tile at $12.50 a thousand. Check No. ro. 
102. First—Expense (Plate 49, item cg). See 161 and 162. 
Second—Credit Bank for check No. 10 (Plate 48, item dg). Refer to 213. 


FEBRUARY 28 
Cash balance amounts to $42.59. 


88 HOW TO KEEP FARM ACCOUNTS 
Dr. TRIAL BALANCE, FEBRUARY, 1902. Gr 
CBI Cash 5 S42 to PE laver| VOR eace te Ox $ 9984 | 53 
Plate | 62 | Clovermead 12900 | 00 3 65 | Bills Payable | 4800 | 00 
e 70 | Expense 381 | 39 Fa 69 | Production 2020 | 30 
72 | Feed | 409 | 71 - | 
% 74 | Implements 769 | 00 
“ 78 | E. Wise 148 | 60 
= 80 | Labor 83 | 25 | 
« | 8> | Interest 115 | 80 | 
+ 84 | Taxes 65 | 28 | 
as 88 | First Nat. Bk. | 1808 | 21 | 
ae | | 
$16813 | 83 ae |$16813 | 83 


Transactions for March, 1902 
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THE PROPRIETOR’S ACCOUNT 
106. This account represents the owner's interest in the farm. It shows 
the amount of his investment in the beginning, the additional investments he 
makes and what he withdraws. It also shows at the time of closing how much 


he has gained or lost and his net capital or net insolvency. 


107. This is true whether there be but one proprietor or several, but when 
two or more persons unite in conducting a business it is called a partnership. In 
cases of partnership, an account is opened with each of the partners, and each 
of them credited for what he puts into the business and debited for what he 
withdraws. 


108. Usually, if one proprietor, or several, two accounts are opened with 
each. One showing the investment and the other (private account) showing what 
he draws for personal use and his salary, if any. But for ordinary farm pur- 
poses two accounts are not necessary. In this set the proprietor’s account in- 
cludes his personal account as well, and at the end of the year, he is credited with 
the salary to which he thinks he is entitled and the net gain. If a partnership, 
each partner’s account would be kept in the same manner—the division of the 
net gain or net loss divided pro-rata or as agreed upon when the agreement or 


partnership was entered into. This account is debited and credited as follows; 
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DEBIT CREDIT 


| 
| 
109. For all the capital he with- 112, For his net investment at 
draws from the business. || the beginning of business, which is 
110. For all cash he may draw found by deducting the sum total of 
or products he takes from time to his Liabilities from the sum total of 
time, for his personal use. his Resources. 
141, For his net loss as shown 113. For all additional invest- 
by the Loss and Gain account at the ments. 
end of the year. 114, For salary allowed, if any. 
115, For his net gain as shown 
by the Loss and Gain account at the 
end of the year. 


TO CLOSE THIS ACCOUNT AT THE END OF THE YEAR 

116. After all the accounts in the Ledger showing losses and gains have 
been closed into the Loss and Gain account—debit or credit this account for the 
net loss or net gain, as shown by the Loss and Gain account. Now, find the 
difference between the two sides. If the credit side is the larger, write on the 
debit side in red ink “To Balance” and the amount of the difference which will 
make the account balance. Then rule the closing lines with red ink and enter in 
black ink the total amounts between them. After which, write on the credit 
side just below the closing lines in black ink the date beginning the new year, 
and the amount of the difference between the sids of the account which is the 
Present Worth. 


ie on the debit side the difference between ae sides, a ee Ree 


words “To Balance.” We then rule the closing lines and bring down on 


credit side in black ink the date and the amount, $12,703.60—which i is his “Pre 
Worth” at this time. ; 
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THE FARMSTEAD 


117. This account is in some respects equivalent to the capital stock account 
of a corporation. The proprietor’s account represents the owner’s interest in the 
business, and this, the business itself. The principal difference is, that this ac- 
count continues to stand untouched from year to year unless we add more 
acreage to the farm or sell from it a part. Therefore, the farmstead account 
should be debited and credited as follows: 


DEBIT CREDIT 


} 


118, At the beginning for what 120. For what we sell from it. 
it costs us. 

119. For all additional land which 
we buy to include in its acreage. 


REAL ESTATE. 


121, Perhaps you may own other farms beside the one you work, or it 
may be property in town. You rent them, and wanting to know what they pay 
you, on the investment, you open an account with each. In such cases it is best 
to enter them by name, such as “Beechwood Farm” or the “Brown Property.” 
Debit and credit as follows: 


DEBIT CREDIT 
122. When books are opened for 126, For all rentals. 
value. 127. For the amount it brings if 
123. For all improvement. you sell it. 


124, For all taxes. 
125. For all insurance. 
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AT THE END OF THE YEAR. 
128. To close; write on the credit side, in red ink, “By Inventory” for the 


amount of valuation. The amount the credit side exceeds the debit is the gain, 
and next, write on the debit side, in red ink, “To Loss and Gain” for amount 
of the gain. Rule the closing lines and enter the totals between them. Next, 
write in black ink under the closing lines on the debit side “To Inventory” and the 
amount of valuation. Carrying the amount of gain to the debit side of “Loss” 
“Gain” account, writing in black ink, “By Beechwood Farm” and amount gained. 

In case the debit side exceeds the credit it will be a loss, and in that case the 
entries are similar to those closing any account showing a loss as explained under 


the various accounts in the illustration. 


BUILDING AND IMPROVEMENTS. 

129, “The rule of law is, and for centuries has been, that whosoever owns 
land, owns all there is above it and all there is below it. Naturally then, when buy- 
or selling farms, all buildings, and everything fairly belonging to them, go with 
the farm. In general, whatever the owner of the farm fastens to the ground or 
to a building is a fixture, and he sells it when he sells the farm.’”—Parson’s Laws 
of Business. 

Therefore, after a farm is improved, having good fences, is well tiled, and 
with satisfactory buildings, the small annual expenditures to maintain the farm- 
stead might as well be charged to “Expense” unless there is some specific reason 
for doing otherwise. 

But if your farm is unimproved and a new house, barn, fences and tiling is 
needed or anticipated, an account should be opened for “Building and Improve- 
ments” and all money paid for such item should be charged to it. Then, at the 
end of the year, when the books are closed, this account should be credited “By 
Inventory” for the sum total of the debit side of the account, less a certain per- 
centage, say ten, which should be charged to the “Loss and Gain” account each 
year for depreciation. By doing this the first cost of building and improve- 
ments, which, of course, will constantly depreciate, is distributed equally for a 
period of years. 

If Fox, in the illustration given herein, had had a “Building and Improve- 


ments” account, the proper entry for the Stock Scales he bought July 22d (Plate 


L. OF C, 
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21, item cb) would have been to charge them to that account instead of “Ex- 
pense,” but as his farm is improved, it is better in such cases to call items a loss 
at once than to open an account on purpose for them. However, this is a mat- 
ter of opinion, and the disposition of such items must be decided by the owner 
of the farm. 

When you have a “Building and Improvements” account you should debit 


and credit as follows: 


DEBIT 


130. For the value of the build- 
ings and improvements as shown by 
the inventory. 

131. For the cost of any build- 
ings or improvements we may build 
or put in during the year. 

132. For all repairs we have 


CREDIT 


133. At the end of the year “By 
Inventory” for the sum total of the 
debit side less a certain percentage, 
say ten, for annual depreciation. 

134. By Loss and Gain for the 
difference between the sides. (See 
below.) 


made on buildings. 


AT THE END OF THE YEAR. 

135. To close this account: After having decided what per cent. of de- 
preciation you are going to charge annually for “wear and tear,” or having es- 
timated their present value, write on the credit side in red ink “By Inventory” 
and the amount. 

Now find the difference between the sides, and the amount the debit exceeds 
the credit side will be a loss which enter on the credit side in red ink “By Loss 
and Gain” and the amount of difference which will make the account balance. 

Rule the closing lines and enter the totals between them in black ink. 

Next, write on the debit side below the closing lines, in black ink, “To In- 
ventory” and bring down the amount credited when the account was closed. 

Now, carry the amount lost over to the “Loss and Gain” account, writing 
on the debit side of that account in black ink “To Building and Improvements” 
for the amount lost, 
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BILLS PAYABLE. 


136. This is an account of the notes we give to others, hence Bills Payable, 
because we have to pay them. Whenever we give a note we credit Bills Pay- 
able, and when we pay that note, we debit Bills Payable. From this you will 
understand that the difference between the two sides of this account should at all 


times agree with the amount of notes we owe. Therefore: 


DEBIT. CREDIT 
137. When we pay any note or 138. At the commencement of 
notes we owe. | business with all the note we owe. 


139. For all notes we give to 
other parties, made by us payable to 
them. 


AT THE END OF THE YEAR. 


140. In closing this account at the end of the year, find the difference be- 
tween the sides and then write on the debit side, in red ink, “To Balance” for 
the difference which will make the account balance. Rule the closing lines and 
enter in black in the total amount between them. Next write on the credit side 
below the closing lines “By Balance” in black ink for the difference between the 
sides of the account, which should exactly agree with the amount of notes we 


owe. (See Plates 64 and 65.) 


This account is never closed unless it balances or it is necessary to forward 
to a new page. As the farmer will find it best to have a new Ledger each year 
this account is closed as above at the end of the year. 

When transferring the balance to the new Ledger, be sure you enter the 
balance on the credit side. In transferring any account enter the balance on the 


side of the new account upon which it was brought down on the old. 
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141, WHEN YOU PAY YOUR NOTES SECURED BY MORTGAGE.— 


The notes Fox has given to the First National Bank are secured by mortgage. 


When paying notes thus secured, as he did January 2nd (See Plate 64), he doesn’t 
destroy them when paid, but keeps them until all are taken up, for it is absolutely 
necessary they be kept until the mortgage is discharged. 

142, TIME OR SIGHT DRAFTS.—These are, technically speaking, “Bills 
Payable, and you will not, under ordinary circumstances, have much to do with 
drafts, but if a draft should be made on you for one, three or five days sight, and 
you accept it—when paid charge the person making it as it is a cash transaction. 
For instance: If you write Clay Robinson & Co. to send you a car load of 
“feeders” or “stockers,” charge the amount of their draft on you to your Pro- 
duction or Live Stock account, writing in the explanation column of your Cash 


Book the details of the transaction. 
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BILLS RECEIVABLE 
143, If you loan money or sell any of your farm products, taking a note for 


the amount, it is receivable by you, and consequently must be debited to Bills 


Receivable. You take notes for two reasons: In case of legal proceedings you 


do not have to prove the account, or if needing money you can have them dis- 


counted at your bank. In the beginning: 


DEBIT 


144, For all notes you have on 
hand payable to you. 

145. For all notes you get from 
others made or accepted in your 
favor. 

146, For all notes made payable 


CREDIT 


147. When any of the notes you 
hold are paid. 

148, For all notes you have dis- 
counted or sell. 

149. For all notes you endorse 
over to other parties. 


to others and transferred by them to 
you. 


AT THE END OF THE YEAR. 


150. This account, like Bills Payable, is never closed in actual business 
unless it balances or it is necessary to forward to a new page. On the farm 
it is advisable to open a new Ledger each year, therefore, the account is closed 
at the end of the year as follows: 

Find the difference between the sides and write on the credit side “By Bal- 
ance” for this difference, which will make it balance. Then rule the closing lines 
and enter the total amounts between them. Next write on the debit side beneath 
the closing lines in black ink “To Balance” for the amount of the difference which 


should exactly agree with the amount of notes you have on hand. In trans- 


ferring this balance to a new page or a new Ledger it must always be entered 


on the same side—the debit. 


151. If the maker of a note cannot pay it in full when due, but makes a 
part payment, credit “Bills Receivable” for what he pays and endorse on the 


back the note the amount received. 


152. If he wants to renew it, simply debit “Bills Receivable” for the new 
note you get and credit “Bills Receivable” for the old note you surrender to him. 
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153. When you discount a note—credit “Bills Payable” for the face of the 
note and charge the discount deducted by the bank to “Interest.” 
154, Notes are always debited or credited at face value. 
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PRODUCTION. 


155, As simplicity in the first essential in account keeping on the farm, after 
accuracy, it is necessary to lessen the number of accounts opened in the Ledger 
as far as practicable. The merchant credits his “Merchandise” account for the 
amount of his sales, the manufacturer credits them to “Manufacturing.” The 
farmer can be likened to the manufacturer because he is a producer, and either 
grows or finishes the products of his farm. The most comprehensive title for 
his sales is “Production.” It isn’t a simple matter to keep an account with each 
field. Much guessing or weighing must be done to do this, and the details soon 
grow irksome with no practical results at the end of the year to show for the 
extra work required. In the end it all goes into the Production account any- 
way, so there’s mighty little argument to present for separate accounts with the 
different products and kinds of stock. But the simplicity of crediting all sales 
to Production is clear to every one. (See paragraph 48 for further remarks re- 
lating to this subject.) 

In beginning, all live-stock and products are charged to this account. At 


the end of the year it is credited with what is on hand, the difference between the 


HOW TO KEEP FARM ACCOUNTS 107 


(Mitt » Corduiteer, 


| 


: 


ai 


2 : eel ie |S | 
Cl, | Hg en | ee Te 
[a ee See eer Diam es | 
UE, DRA Xt Fue VA is Al 
a Cigo aie fy ey 76 pal 
NE IN TR ES eel 7 | Bs 
MIN wen a eee. el GeoLal 
AVE EPA, | 
25| Pot ctaes __ | arf] 6 7|sa] 

Ges | es 

L376 |] 630 


<= 


I 
N 


| 
S 


e 


SBR SBE 
y 
B 
\ 
7 
YS i9 [+ ]O 


> 

Sik 
LSE 

~~ 

Na 

| 

q 

ee 


IN 
\ 
RINE 


| Ite 
ENS 


‘ses vst 
45675 


two sides showing the sales of the farmstead for the year. Then this difference 


carried to the Loss and Gain account is opposite the items showing the ex- 
penses of operating the farm and the difference between them shows the net re- 
sults of the gain or loss of the farmstead’s management for the year. This is the 
practical side of farm accounting, therefore, we debit and credit the Production 


account as follows: 


DEBIT CREDIT 
156. In the beginning for all 158. For everything sold we 
grain, hay and live-stock of every raise on the farm. 
kind we have on hand at the market 159. For all live-stock sold either 
price of each. grown or bought to feed and fatten. 
157, For all live-stock we buy 
during the year. 


AT THE END OF THE YEAR. 
160. To close this account: We write on the credit side, in red ink, the 


amount of all stock and produce we have on hand as shown by the inventory. 
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Then find the difference between the two sides, and the amount the credit side 
exceeds the debit will be the gain or amount of sales for the year. Next write 
on the debit side, in red ink, “To Loss and Gain” for amount gained or difference 
between the sides which makes the account balance. Now, rule the closing lines 
and enter the total amounts between them, after which write on the debit side 
below the closing lines, the date, “To Inventory” and the amount of the in- 
ventory all in black ink. (See Plates 68 and 69 as an example.) 

After closing the account as above, the amount gained (in the example given 
$4,043.50) is carried to the credit side of the Loss and Gain account (See Plate 
91) writing on the credit side of that account, in black ink, “By Production” and 


the amount gained. 
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EXPENSE. 


. No business can be conducted without some expense, and in keeping 


the farmstead up to the highest plane of its earning capacity there are numerous 


items which must be charged to this account during the year. As a general rule 


all items are a loss which go into general improvement or that cannot be in- 


ventoried at the end of the year, and should be charged to this account, there- 


fore, we debit and credit it as follows: 
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DEBIT | CREDIT 
| 
162, For everything we buy to 164. For anything we sell which 
use on the farm and not to sell again, has been debited to this account. 
such as stationery, lumber, nails, fer- 
tilizers, seed, tile, etc., etc. 


163. For all we pay out for 
freight, express charges, horse shoe- 
ing, threshing, etc., etc. 


AT THE END OF THE YEAR. 


165. In closing this account find the difference between the sides, if any- 


thing has been credited, if not, write on the credit side, in red ink, “By Loss and 
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Gain” and the amount to make the account balance. Now, rule the closing lines 
and enter the amount in black ink between them. Next, write on the debit side 
of the Loss and Gain account “To Expense” for the amount of loss. For an 
example refer to Plate 70 and 71 and look up the Loss and Gain account (Plates 


go and 91). 
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FEED 
166. This could be included in the Expense account, but as most stockmen 
and farmers will want to know how much they pay out for feed it is best that 


an account be opened with it. 


DEBIT CREDIT 
167. For all feed on hand at the 169. For any feed we sell which 
commencement as shown by the in- had been previously charged to this 
ventory. account. 


168, For all that we buy during 
the year. 


HOW TO KEEP FARM ACCOUNTS IIs 


CLE eid 


AT THE END OF THE YEAR. 


170. To close this account at the end of the year, write on the credit side, 
in red ink, “By Inventory” for the value of the feed we have on hand. Find the 
difference between the two sides and write on the credit side, in red ink, “By Loss 
and Gain” for that difference, which will make the account balance. Rule the 
closing lines and write between them in black ink the totals. Next bring down 
the amount of inventory in black ink on the debit side, writing the date and 
“To Inventory.” Then enter on the debit side of the “Loss and Gain” account 
“To Feed” for the amount of Loss on this amount. (See Plates 72 and 73 and 


refer to Plate go.) 
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IMPLEMENTS 


171. Implements on the farm are the same as the tools and appliances 
of the manufacturer. They are a visible asset and their worth depends greatly on 
the care taken of them. It is customary among manufacturers to deduct from 
their inventory of machinery a certain per cent. for “wear and tear.” This, of 
course, depends on its condition, and also whether it is of a style and pattern 
not superceded by one later and much more desirable. But the per cent. de- 
ducted for depreciation must be decided by the farmer himself. No hard and fast 
rules can be laid down for that. This account is debited and credited as fol- 
lows: 


DEBIT CREDIT 
172. For the amount on hand as | 174, For all that we sell. 
shown by the inventory at the begin- 175. For amount on hand as 
ning of business. |. shown by inventory at the end of the 
173. For all we buy during the year. 


year. 
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AT THE END OF THE YEAR 


176. To close this account at the end of the year: Same as the Feed ac- 
count which immediately precedes this. See Plates 74 and 75 and compare 


amount carried forward to Loss and Gain, Plate 90. 
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FARM HELP 


177. It isn’t necessary to open an account with the different men employed 
on the farm by the day. That should be charged to the Labor Account. But if 
we hire a man or men by the year then a separate account should be opened for 
each and all money paid to them from time to time charged direct to them, 
and the wages allowed each credited to them at the end of the year. The ex- 
ample of the Wise account (Plates 78 and 79) show how an account should be 
kept when we hire a man by the year. Accounts of this nature are debited and 


credited as follows: 


DEBIT CREDIT 
178. For the amounts we pay him 180. At the end of the year for 
from time to time. amount of wages agreed on. 


179, For all farm products taken 
in lieu of cash on account during the 
year. 
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AT THE END OF THE YEAR 


181. To close, find the difference between the two sides and enter on the 
debit side, in red ink, “To Balance” and the amount which will make the account 
balance. Now, rule the closing lines, enter the totals between them and bring 
down in black ink the amount of the difference, entering it on the credit side 
“By Balance” which is the amount due or to his credit at the end of the year. 
(See Plates 78 and 79.) 
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LABOR 


182. As previously explained under the account preceding this (Farm 
Help) we open an account for each man employed on the farm by the year, 
and also a Labor account to which we charge all sundry held hired from time to 


time. 


DEBIT CREDIT 


1838. For all wages paid sundry 
help from time to time during the 
year. 

184, At the end of the year for 
the wages we agree to pay the men 
whom we hire by the year and with || 
whom we have opened separate ac- | 
counts. (See Wise, Plate 79. Fox, 
Plate 61, and Cash Book for: March, || 
1902, Plates 52 and 53, items de, df 
and cd. | 
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AT THE END OF THE YEAR 


185, To close, enter on the credit side, in red ink “By Loss and Gain” and 
the total amounts paid for Labor as shown by the footing of the debit side. 
This balances the account. We then run the closing lines—enter the amounts 
between them and carry the amount entered on the credit side in red ink to the 
debit side of the Loss and Gain account. (See Plates 80, 81 and 90.) 
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INTEREST 


186, If we have interest to pay or hold notes which draw interest we must 


open an account with it. Then it will show us at the end of the year what we are 


paying for the use of money borrowed or what our loans are paying us. 


DEBIT CREDIT 
187. For any interest we pay. 189. For any interest we receive 
188. For any discount the bank on notes we hold. 


deducts from the face of notes we 
have discounted. 
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AT THE END OF THE YEAR 


190. To close this account we find the difference between the two sides. 
If the credit side is larger, we write in red ink on the debit side “To Loss and 
Gain,” which is gain on interest. If the debit side be the larger, we write, in red 
ink on the credit side “By Loss and Gain,” which is loss on interest. This makes 
the account balance. Now, rule the closing lines and enter, if there be a loss, on 
the debit side of the Loss and Gain account the amount lost, or if there be a gain, 
on the credit side of the Loss and Gain account the amount gained. (See Plates 


82, 83 and 90.) 


191, DISCOUNT—As discount is simply another name for interest it is 
useless to open a separate account for it, but call interest and discount the same 


and debit or credit both to the Interest account. 


192. ENTRY TO MAKE OF NOTES YOU HAVE DISCOUNTED— 
Sometimes when in need of money we have a note discounted at the bank. If 
you do this, don’t forget to credit “Bills Receivable” for the full face of the note 
and debit Interest for the discount deducted by the bank. Then, if this amount 
has been placed to your credit in the bank, debit the bank for the amount you 


receive or the proceeds of the note. 
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TAXES AND INSURANCE 


193. It is a matter of gratification to know what our Taxes and Insurance 
amount to for the year. All we pay out for either should be charged to this 
account. 


DEBIT CREDIT 


194. For all we pay for Insurance 
or Taxes. 


AT THE END OF THE YEAR 


195. To close, write in red ink, on the credit side the date, “By Loss and 
Gain” and the amount necessary to make the account balance. Then rule the 
closing lines and enter between them in black ink the totals of each side. (See 
Plates 85 and 85.) Then carry the amount to the Loss and Gain account, enter- 


ing it on the debit side of that account as shown. (Plate 90.) 
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196. INSURANCE—Every farmer and stockman is vitally interested in 
Insurance that really insures. And very fortunate it is, too, that there is in- 
surance, in such form as to keep him in direct touch with it, and his interests 
mutual with his fellows. Of late, it is almost an impossibility to insure farm 
property in some states in good Stock Companies, but the Farmers’ Mutual Com- 
panies are really safer and much more desirable in every respect; then, too, the 
cost is less. Of the 109 Mutual Companies writing insurance in Ohio in 1899, 
twenty-five of them made no assessments and eight had no losses! The aver- 
age saving of the Mutuals in comparison with the Stock Companigs has aver- 
aged 33 cents on every $1.00 of insurance written on the three year term plan. 
This is a consideration worth taking advantage of, for “it’s the little leaks in 
business that eats up the profits,” and it’s the little things on the farm that tend 
to increase them. No really good business man neglects to insure, and no farmer 
can afford to carry the risk of fire himself. Every intelligent farmer understands 


this and should encourage his county organization. 
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ACCOUNTS WITH PERSONS TO WHOM WE SELL PRODUCE 


197. The farmer usually sells his products for cash, but when anything is 
sold on time, an account should be opened with the person sold. Then all pro- 
ducts sold him must be charged to him, and all payments made by him credited 
to him. This account against the C., H. & D. R. R. is equivalent to a personal 
account, and we have charged the R. R. Co. for the amount of seed corn lost 
while in their hands, and have given them credit for their check when it was 


paid. Accounts of this nature are treated as follows: 


DEBIT CREDIT 
198. For the amount they owe us 200. For all cash they pay us on 
when we open our books. account. 
199. For all we sell them on ac- 202, For any produce they re- 
count. turn on account. 


202, For all notes they give us in 
settlement of account or to apply on 
account. 


AT THE END OF THE YEAR 


203. To close, at the end of the year, or when we want to transfer to a 
new page, find the difference between the two sides, and if the debit side be the 
larger, write on the credit side, in red ink, “By Balance” for the amount of the 
difference. This makes the account balance, after which rule the closing lines 
and enter between them the totals in black ink carrying the amount necessary 
to make the account balance, forward to the new page or to the new Ledger, 
writing on the debit side in black ink the date—‘To Balance” and the amount, 
writing on the old page “To” and on the new page or new Ledger “From” 


which the amount was transferred. 
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If the credit side is larger, then the “shoe is on the other foot,’ and you will 
write on the debit side in red ink, “To Balance’ and amount of difference be- 
tween the sides which will make the account balance, rule the closing lines, enter 
the totals and carry forward the amount used to balance to the new page or the 
new ledger, writing on the credit side of the new account in black ink, the date, 
“By Balance” and the amount. 

When carrying forward an account to a new page or a new Ledger do 
not forget to write on the old page “To” which and on the new page “From” 


which the account has been transferred. 


ACCOUNTS WITH PERSONS FROM WHOM WE BUY GOODS 
204, These are practically the same as the accounts we keep with persons 


to whom we sell on account, and we debit and credit as follows: 


DEBIT CREDIT 
205. For all cash we pay on ac_ 208. For what we owe them 
count. when we open our books. 
206, For all goods we return on 209, For all we buy from them 
account. from time to time. 


207. For all notes we give in full 
or part payment of account. 


AT THE END OF THE YEAR 


210. These accounts are balanced and carried forward the same as ex- 
plained under the head of “Accounts With Persons To Whom We Sell Produce,” 
just preceding this, which see. 
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FIRST NATIONAL BANK 

211. It isn’t necessary to open an account with your Bank in the Ledger. 
It can be carried along in the Check Book, but taking everything in consideration 
it is preferable to have it in the Ledger on the farm. Each Check given should 
be numbered in rotation, and that number should go in the Cash Book and be 
posted to the Ledger (see Plate 89). Then, when’ the Bank hands you your 
cancelled checks, compare them with what you have given out, checking each one 
on the Ledger. You know then, just what checks have been presented for pay- 
nent at the bank. 


DEBIT | CREDIT 


212. For all currency, checks, 213. For all checks we make. 
money-orders or drafts we deposit. 


214, To balance, proceed exactly as you would with an account with a 
person to whom you sell on credit, as explained under “Accounts With Persons 


to Whom We Sell Produce,” for the principles are the same in both. 


#15, BANKS—Banks are a convenience the business farmer can’t afford to 
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ignore. They are, for you, safe places for the keeping of money, securities and 
other valuable paper. The payment of your bills, too, is more convenient by 
check’than with currency, and the checks, when returned by the bank, are valuable 
as receipts. Banks sometimes become insolvent, it is true, but there are safe 
and conservative banks in every county seat, or perhaps in a town still nearer 
to you. Select your banker as you would a friend. Be frank with him and 
never test his generosity by allowing your check to be presented for a larger 
sum than your balance. If you do this your relations will be pleasant, and 
if in need of’ money to move a crop or carry the cattle, sheep and hogs you are 
feeding to a finish, you can secure it from him at reasonable rates, providing, of 
course, you have proven yourself to be a man of charatcer and business ability. 
Then, too, there are many “don’ts” in business, and if you have selected your 


banker, as you should, he is the man to go to for advice if in doubt about any 
business transaction. 

Assuming that you have a bank account, and that you have left your bank 
book with them, as you do once a month to have it “written up,” when it is 
returned to you the balance shown by it should agree with the balance shown by 
the account you keep with the bank in your Ledger or check book unless some 
of the checks you have given out haven’t been presented for payment. When 
your book is handed to you with the checks presented for payment during the 
month stamped paid, compare these cancelled checks with those you’ve made, 
and you will know just what checks are still out. This is where the importance 
of numbering each check is found and why it is best to have a bank account 
in the Ledger intended for farm use, 
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LOSS AND GAIN. 


216. This account is kept to show the final summing up of our losses and 
gains for the year and is debited and credited as follows: 


DEBIT CREDIT 
217, At the end of the year for 218, At the end of the year for 
all the accounts upon which we have all accounts upon which we have 
lost during the year. gained during the year. 


AT THE END OF THE YEAR 


219. To close: Find the difference between the two sides. If the credit 
side be the larger, the amount it exceeds the debit is the net gain for the year. 
If the debit side is the larger, the amount it exceeds the credit side is the net 
loss for the year. Referring to the example (Plates 90 and 91), the credit is the 
larger, so we enter the amount it exceeds the debit side, in red ink, on the debit 
side, the date, and “To J. Fox,” after which rule the closing lines and enter be- 
tween them, in black ink, the total footings. The amount the credit side ex- 
ceeds the debit is the net gain of Fox for the year, and after this account 1s 
closed, we carry this amount of $2,123.57 to the credit side of the J. Fox account. 
Then to find his present worth, proceed as explained under the head of “Pro- 
prietor’s Account” and illustrated by Plates 60 and 61. 


CLOSING THE BOOKS 


AT THE END OF THE YEAR. : 


220, At the end of the year, when your Ledger is in balance, and you 
want to close it to ascertain what you have made or lost, proceed as follows: 
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First—Take an inventory of all Live-stock, Products, Implements, Feed, and 
Real Estate you have on hand at that time. 

Second—Close all accounts in the Ledger upon which losses or gains have 
been made, as instructed under each. 

Third—Having carried all accounts upon which losses or gains were made 
into the Loss and Gain account, we close that account as instructed. (Refer 
to Loss and Gain Account.) 

221. It is well to remember, in this connection, that when we close the 
Ledger at the end of the year, nothing is left in it but those accounts showing 
either a Resource or a Liability, and that nothing must be carried to the Loss 
and Gain account but those accounts upon which we have lost or gained. To 
help you decide what are Losses or Gains and what are Resources or Liabilities, 
bear in mind that if the debit side of an account is the larger it is always either 
a Resource or a Loss. That when the credit side of an account is the larger 
it is always either a Liability or a Gain. As the Resources and Liabilities are not 
carried to the Loss and Gain account, we must pass them by and do nothing with 
them. But if the debit side be the greater, and a loss, then balance the account 
and carry the loss to the debit side of the Loss and Gain account. If the credit 
side of any account be the larger, and a gain, balance the account and carry the 
amount of the gain to the credit side of the Loss and Gain account. 

When the Ledger is closed at the end of the year, there must be no open 
accounts in it, except those which show a Resource or a Liability, and this is also 
true when the Ledger is opened. 

But before the Ledger can be closed, an inventory must be taken, and the 
on taken by Fox, March 31, 1902, to illustrate the principles of farm accounting, 
as shown in the example given herein follows. Note that the totals of the Pro- 
duction, Feed and Implements on hand are credited to each, as shown on Plates 
68, 73 and 75. Full instructions follow each account as to what you are to do 


after the inventory has been taken 
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222, INVENTORY OF CLOVERMEAD FARM, MARCH 3,1, 1902: 
PRODUCTION Brought sp. Gickeh oh dee oe $ 568 
Bay Team Jack and Jim....$ 160 00 One Cahoon Seeder ........ 3 
Bay Mare, Queenix 2 aitecs 75 00 OnewTeddeti. cs 6258 > Pete 
Black= Ware -Dess.c. +e eae 60 00 One Gorn oneller c..ci.cen. 5 
wom Colts atu ns: 00m: oan 30 00 One Hay Rake .... 20 
Chestnut Vanes: ae wastes eal 5 OO One Hay and Stock Rack.. 12 
Twoy Cowsratuhss.008ernrmes. 70 00 Two Sets Heavy Harness at 
OneliCalynseec hee 5 00 S36100. oo si. uk eae ee ee 72 
15 Poland China Sows at $12 180 00 One Set Light Harness...... 20 
Te Berkshires Oaity.caeenseea ee: 35 00 Also... “Axes, -Forks, Log 
98 Shropshire Ewes at $5.00. 490 00 Chains, Three Horse Even- 
Ti Port Gb ae Seep aA A nutes a5) the erica 45 00 ers, Wheelbarrows and 
To GRATING See aos Bete cui halen 35 00 other Miscellaneous Tools 
TMC ANT crane eye US ation ao ete 30 00 about athe places.235 ose. 10 
807 bu Corntat: G06.152.c rere 4e 220. 
40 bu:- Potatoes at:50¢.......) 20,00 732 
15 tons Clover Hay at $6.00.. 90 00 Less 30% discount for the 
30 bu. Seed Corn at $1.00.... 30 00 Sweat and tear oL - Six 
—— VALS SUS Oe cmcisten scieas cgi sae 219 
$2014 20 
One Binder. ve age $ 100 
FEED One“-Corn’dtarvester. ..-5)..: 100 
120 bu. Oats at 38c......... $ 45 60 $ 200 
Y% ton Middlings at $24.00.. 12 00 Less 5% for one year’s de- 
¥%4 ton Bran at $21.00....... 15 75 preciation.joucuke weiter 10 
ebbiaSalteateplssOcr cee. oe 75 
190 
$ 74 10 wae 
ne euieeee Sheep Shearing 
achinelsstejachi tae eee OR ee 15 
IMPLEMENTS OneiBob]Slediot.ccsatesae 15 
One Wagon .. =. $ 3 60),00 B age 
One rane aaeae Handy Wagon 30 00 Bruen owe fog OE IN Ele ue id & 512 
One ee eceRencate De D20"00 SO OW kare saree 199 
OnewB Us By 2h cicHi sey sss ies Oa 30 00 $ 732 
One ene Tooth Harrow.. 14 00 73 
One Adjustable Harrow .... 12 00 $ 12 
OnepRollerss as oncs. cherie. 2 atl0),00 st 
Lae ie at $15. OO ee 30 00 
nem GaltivatO tienes iis eee eter 40 00 
One: Wiedder<sisa- see I2 00 RECAPITULATION 
One Corn: Planter i... .-cce 120 2.27.00 Prodtiction= 4 eee oes $2014 
@neGrainerDrillice oe se. ce ey OO) Peed Gta. copie ta Ee 74 
One Mower sbeneeoeac ae 40 00 Implenients: .0.- "3... een 732 
Amount slipaenmon sons. cco $ 568 00 $2820 
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THE YEARLY STATEMENT 


223, We keep an account with our farmstead, 
actual financial condition at least once a year. 
the facts before us in a nutshell, we make an annual statement. 


count for 


so that we can tell our 
After the Ledger is closed, to get 
To keep an ac- 
anumber of years, and compare the last with those that precede it, 


is a great aid to successful farming, because it shows us what branch of our 
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management needs more care and attention. The facts we are able to glean 
from the statement made up at the end of the year as to our progress, more than 
pays us for the labor required to keep the Ledger, as it must be kept, to get 
accurate results. To present these benefits more fully we give the statement as 
Fox would make it from his Ledger, illustrated in the preceding pages. The 
statement follows: 


ANNUAL STATEMENT OF CLOVERMEAD FARM, MARCH 331, 1902. 


RESOURCES LIABILITIES 
——— 7 — 
CB]| Cash $ 421/50 65 | Bills Payable $ 4800 | oo 
62 | Clovermead 12900 | 00 79 | E. Wise 106 | 40 
68 | Production 2014|20 | 61 | J Fox Present Worth] 12703 | 60 
72 | Feed FANE. >| 
74 | Implements 732 | 40 | 
88 | First Nat’l Bank 1846 | 71 | 
Sects twa! (Reka 
$17610 | 00 | 
| $17610 | 00 
aie LOSSES ie GAINS 
| | | 
90 | Expense $ 408] 39 oI | Production $ 4043] 50 
90 | Feed 334 | OI | 
90 | Implements 36 | 60 
90 | Labor 958 | 25 
go | Interest 115 | 8o | 
go | Taxes and Insurance 65 | 28 
go | J. Fox, Net Gain $ 2123 | 57 | 
| | 
| $ 4043 | 50 | $ 4043 | 50 


| | 


RESOURCES AND LIABILITIES 


224, Of course, you understand, if you have studied the instructions, there 
are no open accounts in the Ledger at the end of the year, after the books are 
closed, except those showing a Resource or a Liability. To make up the annual 
statement: 

(1) Under Resources enter the amount on hand as shown by the Cash 
Book at the close of the last day of the year. When Fox balanced his cash, 
March 31st (Plate 53), he had $42.59 on hand. This is a Resource, and ig the 
first item entered under that head in the statement. 

(2) Taking the Ledger (Plate 62), we find “Clovermead” $12,900.00. This 
also is a Resource, because anything is a resource of value belonging to us; and 
by value, we mean cash, or something we could realize the cash for if necessary. 
And Clovermead Farm, as it is today, would fetch this amount; it’s worth that 
much, hence a resource. 

(3) The next open account is Bills Payable (Plate 65). These are notes 
we owe, and as everything left standing on the credit side of the Ledger is either 
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a Liability or a Gain, we must decide which of the two it is. This is easy, for we 
know it isn’t a gain, because we owe it; therefore, it’s a Liability, and so entered 
on the statement. 

(4) The next account, Production (Plate 68), is a Resource. The inventory 
taken today (March 31st), at market price for the Stock, Corn, Potatoes and 
Clover Hay Fox has on hand is $2,014.20. That is the cash value he could 
realize on it if sold. 

(5) Feed is next (Plate 72). This is also a Resource, for the same reason 
that the items in the Production account are. Consequently, we enter the amount 
we have on hand, $74.10. 

(6) Implements follow Feed, and are also a Resource. Inventory shows 
$732.40 as their value today, and they, too, are entered. 

(7) On Plate 79 we find Wise has $106.40 due him. A Liability is some- 
thing we owe. We owe Wise this balance of $106.40 for wages he left stand 
during the previous year, so that amount goes under Liabilities. 

(8) The next account showing a Resource is the First National Bank. All 
cash we have, whether on hand or in the bank, is a resource, and the balance 
Fox has to his credit, $1,846.71, should be so entered in this statement. 

(9) This takes all the open accounts in the Ledger except one—the Pro- 
prietor’s account—J. Fox. After all the accounts showing the Losses and Gains 
were closed into the “Loss and Gain” account, and the net gain of Fox credited 
to his account, his account was balanced and closed, and his Present Worth 
(Plate 61) of $12,703.60 is what the business of the Clovermead Farmstead is 
owing him at this time, therefore, it is a Liability of the business, and by footing 
both the Resources and Liabilities we find they equal each other. 

The books are in balance, and a glance at this simple statement, or the 
statement taken from any Ledger, at the end of the year, will show the owner 
of the business what cash he has on hand and in bank, who is owing him, either 
by Bills Receivable or open account, and the amount of grain, live-stock, imple- 
ments, feed, or anything else he may have of value belonging to him. 

It also shows him what he owes, and to whom; and his actual and absolute 
net worth. Further, the Losses and Gains taken from the “Loss and Gain” ac- 
count (Plates 90 and 91) will show him the total General Expense; the amount 
of cash paid out for Feed; the percentage of depreciation charged to Loss and 
Gain on his Farm Implements; what amount he paid for Labor; how much his 
Interest amounted to; and the Taxes and Insurance for the year. 

The above are entered under “Losses,” because they are non-productive ac- 
counts—nothing can be realized on them in cash. 

But under “Gains” we have Production, $4,043.50; and this amount represents 
everything having a cash value that left the farm during the entire year—the 
total sales. 


Now, $4,043.50 being the total proceeds of the sales, that amount, less the 
sum total of the “Losses,” will be the net gain of the Proprietor—Fox. 


The whole cost of conducting this farm for the year, including general 
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“Expenses,” “Feed,” “Labor,” “Interest,” “Taxes” and “Insurance,” and the de- 
preciation of “Implements,” was $1,919.93. By deducting this from the “Gains” 
(total sales), we have $2,123.57, or, the net gain of Fox for the year. 

The annual statement, then, is the final summing up of the year’s business 
on the farmstead, and is a most valuable guide to every thinking farmer. 

225, And now, if we want to know what percentage of net gain Fox made 
on his investment, add two ciphers to his net gain, as shown by the “Loss and 
Gain” account, and divide it by the net amount of his investment. This would 
be 21235700 divided by 1024631, showing a percentage of 20.72. 


Part Seven 
COST OF PRODUCTION 


The value of knowing what it costs to 


produce the products on your farm, lies 
wholly in the possibility afforded by tts 
use mM comparing your system of farm 
management with that of others. 
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APPROXIMATE COSTS 


22514. The purpose of this book is to teach a simple and easily kept system 
of accounts which will be usable on the farm—one that is possible on all farms, 
and one which may be easily modified to suit your individual needs and the needs 
of your crop rotation. 

Agriculture is a complex proposition. The different crops, live stock, and 
maintenance of fertility are peculiarly inter-dependent. Costs should be as- 
certained with due consideration of the farmstead as a whole. 

But with conditions as they are now and must be in actual farming, an 
elaborate system of cost accounts isn’t possible. So let us consider, then, some- 
thing practical as to the cost of production and its relation to your conditions. 

The farmstead, and by farmstead we mean the land, buildings, and imple_ 
ments, or equipment, are equivalent to the “plant” of the manufacturer. Therefore 
you will clearly see that the first cost or amount invested in the farmstead, forms 
the first element of productive costs. 

For, as already stated, good farming is a complex proposition Although, 
broadly speaking, agricultural science is simply the joining together of soil and 
seed, yet in reality, you, if truly successful, must have a wider piowsrtee than is 
required for success in any other business. 

Hence it is that you plan a crop rotation which will increase the fertility 
of the land—either adapting your crops to your live-stock, or your live-stock to 
your crops, as will best suit the market you are striving for. The fertility of 
your farm must be increased if any money is made, for there is no profit in 
average farming. 

What we wish to impress is this fact; that your farmstead with its com- 
plement of live-stock and its proper handling is so closely related, that all or- 
dinary cost systems would fail. 

But as the cost of production is useful in comparing different systems of 
farm management, how can you keep your books to determine it? 

In the following pages is presented a method by which this may be done 
without needless detail. 

The principal factor in finding the result of your management is the cost per 
acre for the year, and this you can get from your ledger in this manner. 


TO OBTAIN THE APPROXIMATE COST PER ACRE OF GROWING 
DIFFERENT CROPS 


The amount invested in land, buildings, implements and live-stock form the 
first element of cost 

If you figure the interest at current rate in your locality on the sum total 
of these as shown by your inventory on the first of the year, and add the 
amount of interest on investment to the total sums paid out as shown by your 
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accounts with Expenses, Taxes, Insurance and Labor for the year, plus the 
amount charged for depreciation on Implements and Buildings, you will have 
the total amount of General Expenses of your farm for the year. This, divided 
by the number of acres in your farm, will give you the approximate cost per acre 
for the year. 


TO FIND THE APPROXIMATE COST PER BUSHEL OR TON OF ANY 
CROP 
To find the cost per bushel or ton of any crop, multiply the cost per acre 
by the number of acres used to grow it, and divide the result by the yield in 
bushels, or tons, the quotient will be the approximate cost of raising the crop per 
bushel or ton. 


TO LEARN WHAT IT COSTS TO GROW, MAINTAIN AND FATTEN 
LIVE-STOCK 


Tite to your inventory of hay and grain, you add the amount paid out for 
feed, as shown by the Feed account for the year, and also the amounts harvested 
of hay and grain that you grow to feed during the year, and substract from this 
total the amount of the inventory of these crops that you have on hand when 
inventory is taken and books closed at the end of the year; the remainder will 
be approximately what you have fed to stock during the year. 

Then take the amount of General Expense and deduct from it the cost of 
growing the acres you have used in growing your crops. The remainder added 
to the amount fed to stock and this sum pro-rated according to the amount you 
have invested in different kinds of live-stock, will give you the approximate cost 
of growing and fattening your live-stock for the year. 

These amounts, aside from the General Expense of maintaining your farm, 
are only approximate, but they can be gotten from the Ledger and are valuable 
for reference in comparing your system of farm management with those of others. 
More than this isn’t practical, and as the data required can be taken from the 
Ledger in a few minutes when books are closed, no detail is necessary. 

By using a page of your Ledger each year and writing the results under a 
general head, which may be termed Approximate Costs, you will have a record 


‘of your productive costs which may be referred to with much benefit. 


Part Eight 
NUBS OF NOTES 


On Business Paper, Interest 
Tables, Rules Useful When Taking the Farm 
Inventory, Etc. Etc. 


BUSINESS PAPER 


226, If you receive a check or draft made payable to the order of the 
party sending it to you, and he has not endorsed it, it is worthless as far as you 
are concerned. Return it to the sender for endorsement. 

227. Should you have endorsed it before noticing the sender’s failure to 
endorse, erase your name by drawing lines through it with a pen. 

228. If you discount notes at your bank, which have endorsers, do not 
waive protest, as the security may be released. 

229. When buying drafts always have them made payable to your own 
order, and then endorse them over to the person you wish to pay. 

230. All checks should be made payable “To Order.” They cannot then 
be transferred without endorsement, and constitute in themselves the best receipt 
you can hold for money paid. This is one of the many reasons why you should 


have a bank account. 


231. Nowadays all checks are printed to read “Pay to the order of.” If 
you want currency, simply write “Cash” after “Pay to order of.” This is, in ef- 
fect, the same as making it payable to bearer. 

232, Ifa discrepancy exists between the amount as written in the body of 
the check, draft or note, and amount in figures in the margin, the former is held 
to be the intended amount. 

233. No particular form is necessary for a note, but it must contain an 
order to pay or promise to pay. 

234, The cancelled note you receive should never be destroyed—tear the 
signature through the middle and destroy the torn off piece. It isn’t of any value 
then to anybody but yourself, and there may come a time when you will need it 


as a voucher. 


235. INDORSING CHECKS—If you wish to make a draft or check pay- 
able to another, write on the back, about three inches from the upper, or left- 
hand end, “Pay to order of,” and the name of the part to whom you wish to send 


or give it, and then your own signature, just as it appears on the face. 

236. Never fill out a check except from your own check book, if you can 
possibly avoid it. 

237, Number and date each check properly, and make a corresponding 


entry on the stub of your check book. 


238. Always make a check payable to the order of the person to whom it 
is given. If in doubt ask him if he is acquainted at the bank, and if he is not, 
have him endorse the check in your presence and write your own name under 


his. This saves him the trouble of having to get someone to identify him, 
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239. Write the amount in the body of the check distinctly, beginning at 
the extreme left of the line used for that purpose. This prevents a subsequent 
holder from inserting a word or two before the amount and thus “raising” it. 

240. Never date a check ahead or give a check for more than your bank 
balance, expecting to have enough in the bank by the time it is presented to 
meet it. 

241. To write a check for fractional parts of a dollar, as, for instance, 
60 cents, write Sixty Cents, and draw your pen through the printed word Dollars. 

242, Never give a check with the condition that it is not to be used until a 
certain time—that is dated ahead. 

243. When depositing a check write on the back “For Deposit” over your 
signature. 


244, Never make deposits without your bank book. 


245. STOPPING PAYMENT ON CHECKS—TIi you desire to stop the 


payment of a check that you have given, notify your bank at once—lose no time— 


and give the bank full particulars. You cannot stop payment of a check that has 
been “Certified.” 


246. NOTES ENDORSED OVER TO YOU—If you receive a note made 
payable to another and endorsed over to you, be careful to notice whether any 
payments have been endorsed on it—a note is only worth its face less the pay- 
ments made on it. 


247. FORMS OF BUSINESS PAPER—The forms of paper used in the 
ordinary course of business follow. The general farmer doesn't have a great 
variety of business paper to handle, yet the following may be useful for reference: 


248. RECEIPT TO APPLY ON ACCOUNT— 


$200.75 Hudson, Ohio, July 12, 1900. 
Received -Of.< doen atseus6 cx Wg BEOWRowoane eee 
Two Hundred & WO STOO Sees Ce cere Dollars, 


to apply on account. 


W. I. CHAMBERLAIN. 


249. RECEIPT IN FULL ON ACCOUNT— 


$36.20 Chicago, Ill., March 3, 1901, 
ReECHWEM. GL lt s\. s <3 John. Johnsons.37o- 
MET CY Re EOO SS 3. hc Ca nye Sere B Mere eae See eee Dollars 


in full of account to date. 
SANDERS PUBLISHING CO. 


—_—_—" 
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250. RECEIPT FOR PAYMENT ON NOTE— 


$100.00 Standish, Mich., Jan. 9, 1901. 
RECEIVE GHOLS rs sake ie epsitee aa oe ade None. sae ee 
POV MPT UTI of 4 sia sta.se ci ccevAer TART ace eta ten ee) <a yaista’s 6 licole Doilars, 


as a partial payment on his note under date Oct. 13, 1899, 
for Five Hundred Dollars, payable to me. 
JOHN LIVINGSTON. 


251, DUE BILL— 


$12.00 Columbus Grove, Ohio, June 8, 1900. 
MEW ror tne pete Arann See ee eS NT og Pde WiaSe tetas cere sass ae ots 
Rie hueir tS st fea Cee ne yee Ht at yae wae ON GES: 


on demand. 


JOHN FOX. 


252. ORDINARY PROMISSORY NOTE— 


Ree a ite SR buh Oye Meh eae 
$500.00 Newark, Ohio, May 16, Igor. 
Sixty days afer date, I promise to pay Frederick Weise 


OTmorderna ie, ee ubives dmundred=4c0. ase. Dollars, 
value received, with interest. Payable at First National 


Bank. 
JOHN FOX. 


253. JOINT NOTE— 


$200.00 Osborn, Ohio, August 10, 1900. 


Ninety days after date, we promise to pay John M. 
Jamisoniororder..-4- 5... iwoyHundredi=.. s..5 Dollars, 
value received, with interest, at First National Bank. 

HENRY BERGH. 
EDWARD TAYLOR. 


254. BANK NOTE— 


$300.00 Lima, Ohio, April 10, 1900. 
Ninety days after date I promise to pay W. E. 
Harding, cashier, or order Three Hundred Dollars, 


value received, with interest. Payable at Farmers’ Na- 
tional Bank. 


JACOB ASH. 
Endorsed on back by Frederick Williams, A. H. Wells. 
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TO MEASURE CORN 


255. ON COB—Two heaping bushels of corn on the cob will make one 
struck bushel of shelled corn. Some claim that one and one-half bushels of 
ear will make one bushel of shelled corn. Much will depend upon the kind of 


corn, shape of the ear, size of the cob, ete. 


256, IN CRIB—To measure corn in a crib, multiply the length of the crib 
in inches by the width in inches, and that by the height of the corn in the crib 
in inches, and divide the product by 2,748, and the quotient will be the number 
of heaped bushels of ears. If the crib flares at the sides, measure the width at 
the top and also at the bottom, add the two sums together, and divide by 2, which 
will make the mean width. 

257. CORN SHRINKAGE—Corn will shrink from the time it is husked 
in the autumn, in well_protected cribs, from 20 to 30 per cent. by spring. That 


is, 100 bushels will shrink to 70 or 80, according to how dry it was when cribbed. 


GRAIN IN BINS 


258. TO MEASURE GRAIN IN BINS—Multiply the length of the bin 
in inches by the width in inches, and that by the height in inches, and divide 
by 2,150 for struck bushels, and by 2,748 for heaped bushels. The quotient will 


be the number of bushels contained in the bin. 


259. To find the amount of grain in a bin—take four-fifths of the number of 
cubic feet. 
260. Agricultural reports estimate that new wheat shrinks 6 per cent. in 


six months. Hence, 94 cents in August is equal to $1.00 in February. 


MEASUREMENT OF HAY 

261. The only exact method of measuring hay is to weigh it, but the rules 
given below will be found sufficiently exact when taking the inventory. 

262, TO FIND THE NUMBER OF TONS OF MEADOW HAY IN 
WINDROWS—Multiply together the length, breadth and height, in yards, and 
divide the product by 25. The quotient will be the number of tons in the 
windrow. 

263. TO FIND THE NUMBER OF TONS OF HAY IN A MOW— 
Multiply together the length, height and width in yards, and divide by 15 if the 
hay be well packed. If the mow be shallow, and the hay recently placed therein, 
divide by 18, and by any number from 15 to 18, according as the hay is well 
packed. 

264, TO FIND THE NUMBER OF TONS OF HAY IN SQUARE OR 
LONG STACKS—Multiply the length of the base in yards by half the width in 
yards, and that by half the height in yards, and divide by 15. 

265. TO FIND THE NUMBER OF TONS OF HAY IN A LOAD— 
Multiply together the length, width and height, in yards, and divide the product 


by 20. 
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266. TO MEASURE HAY IN STACK—The area of the base multiplied 


by the perpendicular height to eaves, plus one-third the perpendicular height 
from eaves to crest, will give the number of cubic feet in a stack, the sides of 
which are perpendicular to a greater or less height. If the stack slopes uniformly 
from base to crest, then multiply the area of the base by one-third of the per- 
pendicular height. To find the area of the base, divide the distance around it by 
3.1416, take one-half of the result and square it, then multiply by 3.1416. The 
number of cubic feet necessary for a ton of good, well-settled hay is about 450. 
267. ANOTHER METHOD —Measure the stack for length, width and the 
“over.” To get the “over,’ throw a tape-line over the stack at an average place 
from ground to ground, drawing it tightly. Multiply the width by the “over,” and 


divide the result by 4; multiply the result of the division by the length for approxi- 
mate cubical contents of the stack. To reduce to tons for hay that has stood in 


stack for less than twenty days, divide cubical contents by 512; for more than 
twenty days and less than sixty days, divide cubical contents by 422; for more 
than sixty days, divide by 380. 

268. TO FIND THE VALUE OF PRODUCTS SOLD BY THE TON 
AT A GIVEN PRICE—To ascertain the value of a given number of pounds of 
hay, straw or other commodity sold at a given price per ton, multiply the num- 
ber of pounds by one-half the price per ton, and point off three figures from 
the right. The result will be the price of the article. 


MEASUREMENT OF WOOD 
269. A cord of wood contains 128 cubic feet. To ascertain how many 
cords there are in a pile of wood, multiply the length by the height, and that 
by the width and divide the product by 128. 
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270. SIX PER CENT. INTEREST TABLE— 


ane a $I | “$2 asaas “$A ESE $6, |. Srojl $20 | $50" 'Sro8h} o | $50 | $100 | $1000 
Days I | O ) 0) o | 0) ) Oo 0) I 2 2 
: 2 O fe) ro) Ou to fe) i) I 2 3 38 
< 3 ) ) 9) 9) O ) I I 3 | 5 50 
- 4 0) 0 ) (0) On (0) I I 3 Fi 67 
os 5 Oo 0 0) ) ) I I 2 4 8 83 
a 6 fa) (0) fe) O I I I 2 5 10 I 00 
7 oO (e) fo) fo) I I I 2 6 12 Tealy7, 
a 8 (0) ) (e) I I I I 3 Fh 13 iW ge 
‘ 9 0 (0) (0) I I I 2 3 8 15 I 50 
= IO 0 0 I I I I 2 3 8 17 1 67 
S 15 (0) I I I I 2 3 5 13 25 2 50 
: 20 O I I I 2 2 3 Ti 17 33 2633 
s 2 fo) I I 2 2 2 4 8 21 42 | 417 
e 30 I I 2 2 31 3 5 10 25 50 5 00 
s 33 I I 2 3 le al 3 6 II 28 55° | %5e50 
ze 63 I 2 3 4 5 6 II 21 53 o5 | 10 50 
Fs 93 2 3 5 6 8 9 16 31 73 | I S555 58 
Months 1 I I 2 2 RB 3 5 10 25 50 5 00 
oh 2 I 2 8 4 5 6 10 20 50 | I 00 | I0 00 
S 3 2 3 5 6 8 9 15 30 75. \1-50°|) T5500 
H 4 2 4 6 8 10 12 20 40 | I 00 | 2 00 | 20 00 
5 3 5 8 10 13 15 25 |. 50. |. > 255) .2.50)|425n00 
e 6 3 6 9 12 15 18 30 60 | I 50 | 3 00 | 30 00 
es 7 4 7 ot 18 21 35 70 | I 75 | 3 50 | 35 00 
G 8 4 8 12 18 20 24 40 80 | 2 00 | 4 00 | 40 00 
9 5 OH TAs ars 23 27 45 90 | 2 25 | 4 50 | 45 00 
S 10 5 10 15 20 25 30 50 | r 00 | 2 50 | § 00 | 50 oo 
S TI 6 II 17 eee 28 Ze ted isis 10 ie 75 ie oe 00 
a 12 6 12 18 24 30 36 60 | I 20 | 3 00 | 6 00 | 60 00 


271. INTEREST TABLE— 
Th following will be found convenient in the absence of extended interest 
tables: 
To find the interest on a given sum, for any number of days, at any rate of 
interest. 
At 5 per cent., multiply the principal by the number of days and divide by 72 
At 6 per cent., multiply the principal by the number of days and divide by 60 
At 7 per cent., multiply the principal by the number of days and divide by 52 
At 8 per cent., multiply the principal by the number of days and divide by 45 
At 10 per cent., multiply the principal by the number of days and divide by 36 
At 12 per cent., multiply the principal by the number of days and divide by 30 


GESTATION TABLE 


272, A table showing the period of gestation, or when colts, calves, lambs 
and pigs may be expected, the date of service being known. 


Time of Mares Cows Ewes Sows 
Service 340 Days 283 Days 150 Days 12 Das 
} 
Janwary is Le Oecembery.... 6) | October .... Onl) Maw Soe 2. =: SO ADIs tats eine 22 
Sa STORE 653 2 She okencoda aunt itl Si MN casi Os 6 Ue el ha 2 hele eee 4 She eRe ones 27 
iin, EE oy os 11 Sprathe weskons-tua 6 16 ey cata 20 a ate an tet es Sania vei steer rete 2 
ehh & shane 16 pie ee MNe anes 21 Speer ac see 25 S ee Piet See ha ee eee Bias i 
a eases 21 etd CEE 26 The SE aE eae TS 30 SD a ee 19 Laan Sih eeOr 12 
Be ERS 10.4 Orett 26 PES Bicaoioa o 31 | November . 4 PEAS Sirs bey as 24 Fetes ccthan ther ene NT 
Seno ordre as’ = 31 | January 58 pete et ew eke 9 oe OP ete: ci once 29 ee ie a 22 
February 5 Se a eh, 10 Se. see Bose 14 Ala tieeenotennces 4 Se etn ts Bc 27 
i Se 10 es ince 15 pete Parte ene ve 19 a Greene 9 | June 1 
cae 15 on aeTohone sete, aie saua tsk ar os, toe 24 tae PAL A eae 14 geal ERE IP Gute 6 
Hoe nee fe 20 CAPS eS EG ome 25 Ola Te 2 SOs oil ee 19 SSe\beset 3 eestor 11 
Sghom Nos rtc ade 25 EE eer Me 30 | December 4 bat ste) ee a ee 2 Teh ae Hao 16 
March 2 | February 4 Sia a hak crevaitens 9 SCE eters topos tong 29 CO eae One 21 
oe eae 7 Semen catep tier ace 9 ERO as Sn Reserah ee 1A PAE SE Sores os 3 UN RES 2 cPoyie 26 
Set Ae a ee 12 oda A owns 14 SPS ae. es 19 ieee poe 8 | July Sani | 
ee hse A eee? aye So NWS cHaicahs 19 Scale Sa Lev oie ote 24 a TRO A 1053 ESS cot CORO 6 
*€ 2a DY de cee iesact at 24 ery - earner ae 29 ri oes Site neree 18 fol WWenstehey s) on 11 
SO hk Sates Do TaleMarchi. strniee 1 | January 3 See ea tae 23 £5 tr tenons Ree 16 
April eases Tf peo) Mages opeireh. o 6 eats dare ealtekate 8 Les io Severe 28 Mest 3s Sao 2 
eee peck ee 6 oo) ae Pe Oh jc 11 re See 13 | September 2 So a ey © 26 
EERE SR IPAS Oe 11 eats i Baa ONG 16 meas Sis eee 18 Ee eee 7 eit bak ee ad 31 
en eee. FAS 16 Paro cs 21 SS Orcs, atetapeye 23 Pah Perth ee 12S) ASU Stiri 5 
CO eel eee 21 eek. picaatccste nokta. 2 era eA Bahay 5 28 Ss tertoy bithe ailiz¢ Soe Re Reread ers Ont 10 
MR ta ce eC 26 serait Sh 31 | February 2 Sete Mapes eel acre 22 SE svar a aoe 5 
MBG vin vere, ee die PAD iene eco 5 ee cbkenaskac ke 7 SSRIS. sis cane ONG Cree eee oc 20 
SO te) eons ae 6 Geeta BA aes 10 ates Sieg Nese: 12 | October mee Noe B arses Gots c 25 
(SP ags 8 eos et Stak, Sek ee cris ofl Ree eR CT ECC RG Ly, “O yaa em tate fe 7 Sree nee 30 
OE Ae oR ae 16 Oe RUA Se acer 20 veniantoyensiisr ta ays 22 OL Sein erates 12 | September 4 
SEs SE See Dai rg Progetto tceete 25 Bete art, a te oi Pie A a ihe Sole 17 Co die a aioe cree 9 
fd See ne ee 26 te Vara romans SOM EMarehy 3.0% 4 aie, cick nen 22 Star es danas at eRe 14 
gee et pt C3] 9] nD) te oe 5 CO ee Ceres 9 alee St Pera Pa ee carat 19 
June kD Peis kate 10 Semis Dee hcot 14 | November... 1 Do ee te ea te 24 
SPS Rae LO La Petes ote 15 Pe eeehaic ston 19 Pacer Te biGn 6 Se Sas Gta shetets 29 
ie pee A ee 15 Serica on Wrote 20 eRe pin eene 24 PEN athens 11 | October ae. 
Oa Ra es cera 20 Soh Weare ousteude 25 EVRA A eh are 29 Redes fmetaee core 16 COSA Aare. = Sion 9 
Sea ta thanaceee 25 Bhat, Sen eaB es stares SOS PAD rie wu antes 3 FE Mesa a alaes Pail oe Meters hsrt sae 14 
a eat a VA bs GAT HON efi Ue \Ce pa eens mee, 4 shame ie nn Relic 8 are convo aot 26 AR Ore. 19 
July 5 SORA peissbai ieite: oe 9 Behr p etc tchar aed 3 | December 1 CER Geno 24 
SL Set aint 10 Sion oe re 14 ions Oe BERS Teo 18 oe a aoe OOS. deh se 29 
ie We Dc ae 15 Hoa Vecodevatees seve 19 ANS eeeee ho 23 SE SST Re 11 | November... 3 
Saori ae 20 Sey Ke oa cleetne 24 a BE Scereveraccet 6 bs fa wo CE 3 16 co Fotet alates clots 
CS es hat as 25 SSH shadsteteata felts 42 Pls Nea BY sa eats, CME atc 3 eh co otaeatoys 21 ele crs Faas 
Fe Retna ERTS BO» [dilly es ed 9 CONE ict ant. 8 SR Ala OS atte 26 Bo acu OFC 18 
August i. 2 4 EE ORICA es ts 14 SOE Seber an ciate 13 Pea nany | ta ietaraneerete 23 
SD aa ee ee 9 SE cco ei onc 19 ists Cie 18 | January io Lage tre SS oc 28 
CUM at nr eed 14 Sp cima tg antes 24 ewe tier eaten 23 rahe Ai pee BANE, 10 | December 3 
Scns crs ee 19 rela kcarcharevenckste 29 at aterracrenea bio 28 Sephs ERNE OED 15 Cn oicid CoO 8 
Sa ed Di | PANT ENISt 5 cree Siu POEM Gacy ate: setess 2 Aa Teeter s tek orest 20 nis Parra 3 
ica ghacmeotae 29 Te MSc, eng 8 naeglave: cis eater 7 eed pret cast te fines 25 Sh eicc ete 18 
September .. 3 Sage h Ss ate ns 13 oat Ray Rae 12 Cad a Sein Os 30 Oba aoode 23 
es Pan, oar Sane 8 Sen Ay ge) Se 5 18 Ot s Ge raeper a 17 | February 4 IPAS SESS R08 28 
Sas tee sictenees U3) Ses Camas uelionerete 23 Smet cess teats 22 RA or ie 9 | January 2 
pen OPT E a er 23 Stew rena tch Nts se 28 Seale Wer cco ates 27 SE met ioe Samana 14 CRE A ero aic 7 
apiieniciatceatore 28 Septem Dems Geer WULY .crecis cc 2 PU es east Re 19 SN NS dren ater 12 
October 3 Ee eres 7 To we Coie Rhskese love 7 Aa Naan 24 SH, OMA De 17 
Beans! ide neee 8 mas atin Ys 12 Peta lors Meds peToe Ao ear eh” tae 1 Cats Basie Cie 22 
Sake Eosue Severe 13 Pgh is ateiiece fe cate iM a eo ae 17 Sede norma Cc 6 sey Lene ovate etote 27 
Geel VNsys tere sie 18 SOE Sen oaks 22 PaM ane sheen wee PAP EW Me tenchatia ss 11 | February Goal 
orks Meta sts eee 23 by peer A Su pene PAL SS SENG ORE: Patt idee ee sae ee 16 SAS pis Seth Siot 6 
Ae atten eis eke Y October Se ALESIS sete 1 oot Wietny Mon Satan 21 oy ea ides 1i 
November 2 ORIEL ASA 8 ON i A Ae pierre 6 Po eto addres 26 SOM Ae ees Nake 16 
SO) See oe T ae ein: aye 12 ee wesc Beever Ut 6 oe Bibi ick tees 31 Se eT 21 
Moms sun ee 12 Sere arenas 17 Sy Seles poetic iG aeAorUlee cnet 5 Pia Be err ree 26 
oe ES, ee 17 aulksta cree? 22 ee Ab i ohh ee pes 21 Seah ore Or ieee LOM ear che scree 3 
Soret: rere 22 i PS oe 27 Sahel cis epee es 26 fe a he 15 SY Piva cesteee 8 
SOS. S eee cs 27 | November ... 1 Sei eels Ou pill, Sa ee te 20 he Son eee 13 
December ... 2 Rb OUST Cea Septembe 5 Rep eee 25 Sat oe eke 23 
SE TA ta ae qf rat) Oueee cele pean 11 Tit ee eae 10 eS oan jee iy 30 Aebs.ceyp meds 28 
heyy ee SUS 12 POPPE ES ROU fea? 16 Sede ep alls” | EER ewe Bar| MAD Tily eepyeee 2 
SA re Bowe ile F- 17 Pably sche ace creeks 21 Sea S eb. sit bale 20 eke ss co) spel Op oes 10 RO suas eases 7 
Pith by he sa roto 22 Soba cay see tees 26 SBN Surat ahs Soni Sere tte 15 eM OS 12 
Sed hha s che 27 | December 1 ERP A Ss ote e hic 30 Be cet ahaa scod one 20 SAD eet ie Sted sly 
POR tee coh 31 SS oeyatee _5 | October 5 pak Mnucy eaeiet int 25 Coie Sire cepa aL 
SSim eke Sick 9 Coan eesti: 29 


The first column gives date of service. 


On the same line, under the dif- 


ferent columns headed Mares, Cows, etc., is given the date the progeny may be 
expected from such service. 


273. WEIGHTS AND MEASURES— 


Avoirdupois or Commercial Weight 


FOPS Cid reschainsasrcn sein ee ae ee 
O4On ACRES tye se ese i eco ee 
36 square miles (6 miles square)..... 


es Gee Square Measure 


FOG OIS alee at ta ea ee =I ounce 
TACO UTCES er yao. PRA cite beeen aan ==I pound 
25e POUMMCS 1 c/a a eee ts oman eee ee =I quarter 
A quarters-or loo pounds. ses soe =1 hundredweight 
20 hundredweight or 2000 lIbs....... =I ton 
Troy or Jewelers’ Weight 
BANEEANIS IS Meo cigar Ween ue eka eet NA =I pennyweight 
PORDEATVW CLONES He eie i arena t hw eRe: =I ounce 
WAUOUNCE SHE eka ie tate chart che ere =I pound 
Apothecaries’ Weight 
20 EIRUDISI Ate eas aise Gee ah aes Bet eA =I scruple 
SSUSEHUPIES .. SRe eee Ca ln deans =1 dram 
SPEARS ee ase... .tal sg Ne Rae mee =I ounce 
2 ROUNCES: 2.8 siers ge shies eh Ee =I pound 
Dry Measure 
Ppa PATAES tare ey ae Ae cea, ett og: Se AS =I quart 
SaquartSvheascsoaree oo ene eee =1 peck 
ADT CEKSirete a5 Serb? ROSE io ee =r bushel 
S_bushels?(480 pounds) os en.) ones: =I quarter 
B0 bushels sour e ei tc eee oe =1 chaldron 
Liquid Measure 
7g TINO ill et ge eA =I pint 
PALNOVN TLIC Y ee lacie tes + onal OI SETS 2 Deh Dp =I quart 
AM CILATES they ate Shee. 2 oA eS a ees =1 gallon 
er all OnStis-. torn to eae eas =1 barrel 
a barrels-or O3¢eallons:.c:.. <2 sata. =1 hogshead 
Apothecaries’ Fluid Measure 
MGMT: os SA Oe. Aes alk Sse ee =r fluid dram 
Spiids duaims ts 4ac-r set ee eee =I fluid ounce 
RG Gidid< GUNECES< t sy.c oe lo ome =I pint 
SHEE Sindeg core tethers ead go a ee =1 gallon 
Line or Linear Measure 
2m CHOSE Sek Fi. Cie i the ae =1 foot 
BE HOGED! Seater Gok camel thh cock ae foe ger =I yard 
ClAivards. Ot Ole geek oe. von e ee =r rod or pole 
BOLT OOS cee ot es Rusdiig bee tees =] furlong 
SPEMMIOU LS? oe: yo 7 hes ue et eee =1 mile (statute mile) 
Shiniles: ostcs es te =r league 
Sniveroe| or Chain Measure 
O2ZEANCHES Bin ccs sche oe =r link 
ZSPN GG otc ic toch Ate tos Ten ee i SSE =r rod or pole 
A Sods OOO leet. so... es ae =r chain. 
COrChAINS e. mavicn tes see Ab Mee =I1 mile 
Square or Surface Measure 
WAAeS Tae wnGheSee. 0: ae ee pea =r square foot 
OUSCUaKeeiee trae es tecnica eee =I square yard 
2OAASQuaTeyandSi== seaietee ts eee =1 square rod or perch 
HOOPS AUare-TOGS Sa. bee ene eee =I acre 
O40 AChES cas eet nck alos ee =I square mile or 


section 


square rod or pole 


square chain 
acre 

square mile or 
township 


Solid or Cubic Measure 


I72Sncubic.anchesin <= eee 


PP RCUDIE CCL ih 28 ree eee 
16 cubic feet. =... ceed yaaa eve opt A 
8 cord feet or 128 cubic feet......... 


BH Ae CUDIC WEED. sack tte ckie vate eee 


cubic foot 
cubic yard 
cord foot 
cord of wood 
perch 


section 
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